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EXPOSURE RATING IN FIRE 
INSURANCE 

HE question of the proper rate for 
exposure has always been a 
mystery in the making of a schedule 
and its application in fire insurance 
practice. The proper charge apparently 
has no fixed relation to the distance. 
A dwelling may be exposed by a planing 
mill next door and pay the exposure 
tate, but if it was 25 feet distant or 
100 feet distant it would still be charged 
for. It may be said to be a movable 
charge, because of the variation in the 
kind of exposure, the distance between 
the risk to be rated and the one which 
makes the application of the exposure 
charge necessary. Because no two ex- 
posures are exactly alike the schedule 
seldom approximates uniformity, much 
less consistency. We are advised that 
the underwriters have been aware of 
the difficulty of an absolutely con- 
sistent method for many years, inasmuch 
as the conditions vary so widely and 
seem to defy perfect uniformity. The 
result is that under the present method 
an arbitrary system (or arbitrary guess- 
work it might better be called) has been 
substituted for accuracy which appears 
li. the ordinary charges under which 
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This ap- 


schedule rates are applied. 
pears to be the rule in New York, with 
various excuses and pleas for justifica- 
tion for whatever inconsistency is most 


prominent in the final rate. Com- 
parisons only make the inconsistency 
more glaring, and the companies have 
abandoned all attempts to harmonize 
these differences in a way easily under- 
stood. They take refuge in the declara- 
tion that the exposures are so widely 
different that no ironclad rule can be 
applied. When underwriters themselves 
are puzzled by these inconsistencies the 
layman may well be excused for his 
failure to appreciate the intricacies in- 
volved in fixing the charge. 

It is to be expected that the assured, 
whose rates are suddenly and unex- 
pectedly increased, may become very 
much interested in this question, and 
when he can obtain no other explana- 
tion than that the increase is “due to a 
charge for exposure”; and what makes 
the conditions intolerable is that the so- 
called exposure may be located at such 
a distance from his own property that 
the uninitiated cannot comprehend it at 
all and very few underwriters under- 
take to explain it. The result is a 
snarl and dissatisfaction all around. 
Few attempts have been made to cor- 
rect this evil or to substitute something 
tangible and easily understood by the 
public. Several underwriters have in- 
formed us that they despair of ever see- 
ing the exposure charges reduced to 
uniformity; but whether they are able 
to bring it about or not, it is self-evi- 
dent that its continuance must create 
discontent. Probably the Insurance De- 
partment, in its search for information 
regarding exposure charges, may find 
the conditions so uncertain or unex- 
plainable that they will adopt some 
drastic measures to bring order out of 
chaos, and either by a flat arbitrary 
charge or by an order which will com- 
pel a risk to pay for an exposure when 
within a limited distance, leaving out 
all fluctuations and sliding scales, may 
thus reduce the question to simpler 
terms; but it must work a revolution in 
present methods and in the ideas enter- 
tained by the companies which apply the 
schedules. 

We have been led into these re- 
flections somewhat by the experience 
of the owners and occupants of the 
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building in which THE Spectator is 
published. This building is of fire- 
proof construction, and is occupied on 
the first floor by a bank and the upper 
floors by various tenants, including 
offices, and in no case by any dangerous 
hazards. The rate fixed by the Ex- 
change upon the contents of THE Sprc- 
TATOR Offices up to January was forty- 
nine cents. Subsequently we were in- 
formed that because of an exposure on 
the opposite side of the street, 40 feet 
distant, an additional charge had been 
made of forty-eight cents. In fact, the 
exposure is charged for a higher rate 
than the risk itself. We do not believe 
that there is any justice in this method 
of rating, because the risks on the op- 
posite side of the street are com- 
paratively harmless. If fireproof build- 
ings are to be penalized by exposure 
charges across the street, then there is 
no stability or certainty about a rate. 
We, therefore, have called attention to 
the subject in the hope that our 
friends, the underwriters, will see the 
importance of stifling the dissatisfaction 
which is bound to arise in every case 
where the exposure charge brings about 
such a grievous disappointment or prop- 
ertyowners may be forced to carry the 
complaints to the Insurance Department 
or legislature for relief, 


HE crash of the American Union 
Fire of Philadelphia turns out to 

have been one of the worst failures in 
many years, as, according to the re- 
port of the examiners, the capital and 
surplus are entirely wiped out, the 
liabilities, including capital, exceeding 
the admitted assets by more than $600,- 
ooo. The examiners state that there are 
some curious book entries, and there 
are certain transactions which, they feel, 
demand a more close and particular ex- 
amination than they have been able to 
give them in the relatively brief period 
since their investigation began. They 
intimated that there were peculiar 
features attending the reinsurance of 
the Monongahela Insurance Company, 
as well as that of the American Na- 
tional Fire of Rock Island; but the 
transactions were so involved that they 
have not been able to fully investigate 
them. A considerable amount of “cash 
in bank,” it is intimated, was either ad- 
vanced or borrowed. The examiners 
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state that “The career of the company 
during its existence of a few years and 
its present unenviable position is the 
result of gross mismanagement on the 
part of the president, James F. Stone, 
and dereliction of duty on the part of 
the board of directors.” It is probable 
that this failure will have the effect of 
producing a closer scrutiny by State 
insurance officials of the various fire 
insurance companies, and particularly of 
those which have been organized within 
recent years, and so have not become 
as well established as the older com- 
panies. Another effect will be that in- 
vestors will undoubtedly become more 
cautious about putting their funds into 
new insurance companies, and the pro- 
moters will be obliged to present excel- 
lent credentials before inducing people 
with money to buy insurance stocks. 


* 


ROMPT action appears to have 
been taken by the National Con- 
vention of Insurance Commissioners, 
upon the request of the legislature of 
New York, that it give consideration to 
the question of the proposed revision 
of the standard fire insurance policy of 
New York. A special committee has 
been considering the subject, and has 
already drafted a tentative form that its 
members believe might prove a good 
substitute for the present standard pol- 
icy. Another meeting of the committee 
will be held early next week to give 
the matter further consideration. It is 
believed, however, that a majority of 
fire underwriters would prefer that no 
change should be made in the standard 
policy form. This attitude is not taken 
because of a belief that the present form 
is perfect in all its details, nor because 
of an opinion that it could not be im- 
proved upon, but, primarily, if not 
solely, for the reason that the status 
of each and every condition in the pres- 
ent form of policy has been so fully 
construed by the courts that the under- 
writers fear that the adoption of a new 
form will plunge the companies into a 
considerable amount of litigation. If 
a new form shall be required by law, it 


‘is altogether probable that it will be 


years before its provisions are nearly 
as well defined and understood as are 
those of the present policy. In the 
meantime, if a new policy form is 
adopted, the annual statements of the 
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companies may be expected to show 
considerable amounts of contested losses, 
though the fire insurance companies 
cannot rightfully be accused of being 
litigious. 


ECENTLY there appears to have 
been a recrudescence of rebating 
among life insurance agents in New 
York, or at least some few agents have 
been more open in their offers of re- 
bates, thinking, perhaps, that attention 
had been wholly diverted from the sub- 
ject. A number of complaints have 
been made to the local association of 
life underwriters regarding the pre- 
valency of rebating, and that body has 
taken prompt action looking toward the 
detection of the culprits. The New 
York Insurance Department has also 
issued a warning letter, laying stress 
on the fact that the offering of a rebate 
is as much a violation of the law as 
the actual giving of one. Another prac- 
tice complained of is the accepting of 
business from and the paying of com- 
missions to men who are not licensed 
to represent the companies in which the 
business is placed. This is in direct 
violation of the law, and is punishable 
by a heavy fine. Life insurance agents 
of repute should see that the laws as to 
rebating, twisting and brokerage busi- 
ness are strictly lived up to and thus 
avoid the demoralization which is bound 
to follow if they are only partially ob- 
served. 
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The Executive Department 


An interesting and instructive lecture was de- 
livered before the students of the Western Re- 
serve University at Cleveland, Ohio, on March 
13, by President George E. Ide, of the Home 
Life of New York. His topic was “The Work 
and Problems of the Executive Department.”’ 
He sketched the various departments of a life 
insurance company, the principal being the ac- 
tuarial, clerical and accounting, correspondence 
and claim, reinstatement, medical and under- 
writing, agency, legal and investment. Concern- 
ing the agency department he said: 








Here is a field which demands the constant 
attention of the executive. This department is 
the center from which the life blood of the com- 
pany flows. Upon its proper operation depends 
the company’s progress and success, and in its 
management there is a demand for executive 
and administrative qualities of the very highest 
grade. The successful agent is alert, resource- 
ful, intelligent and self-confident. Conscious of 
his own ability in his particular sphere, he will 
not countenance restraint or dictation until he 
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is convinced that such checks are based upon 
sound reasoning and are for the general gooq— 
and there is no reason why he should. 

To secure the services of such men and, what 
is more, to retain such services is no easy task 
This, particularly the latter, can only be done 
by winning absolutely their confidence anq 
esteem—I might almost say their affection, 


Mr. Ide devoted considerable attention to the 
legislative problems which came before the exe- 
cutive and said, in part: 


Were we dealing with only one authority it 
would be comparatively simple to meet the 
legislation of that authority, bearing with eyjj 
legislation for a time, and finally by education 
securing its repeal, but imagine the difficulty 
which presents itself to the executive when he 
finds that something which he is doing is legal 
in New York, allowed in Colorado and prohibited 
in South Carolina. He has to consider in trang- 
acting the business in each one of these forty- 
eight States exactly what the requirements of 
that particular State may be. His only relief 
when he finds the condition intolerable is to 
sacrifice money expended in the past for de- 
velopment of agency efficiency, retire from the 
State and leave the insurance which has already 
been written in that State as an easy prey to the 
attacks of competing companies * * * 

Federal supervision is out of the question at 
the present time, for under the ruling of our 
supreme court life insurance is not considered 
as inter-State commerce. The greatest difficulty 
of all is that this system of detailed supervi- 
sion by the various States has led to legislation 
which I regret to say in many instances is 
based upon pure selfishness. The amount of 
premiums collected in a State is a mat- 
ter easily determined from the annual re- 
ports. It offers a most alluring basis of tax- 
ation. If a scheme can be devised by a State 
by which a tax can be levied upon the premium 
receipts, and that tax, after being paid by the 
company, charged in its general expense ac- 
count, nothing can be more gratifying to the 
State imposing the tax, provided it has no civic 
conscience, and the citizens unfortunately are 
apt to endorse the action of their representa- 
tives who pursue this policy. The feeling seems 
to exist in the minds of many that taxes so 
levied are paid by a corporation, an intangible 
entity. Apparently it is not realized that this 
tax becomes part of the general expense and is 
charged against all the policyholders. In other 
words, a policyholder living in England, Europe 
or Australia, if he analyzes the accounts of his 
company, finds that part of his premium has 
gone to pay the general expenses of the State 
of Kansas or Pennsylvania. 


Jefferson Standard Life 


The consolidation last year of three life in- 
surance companies of North Carolina under the 
name of the Jefferson Standard Life Insurance 
Company of Greensboro gave that State a strong 
and substantial company, which will doubtless 
prove of great benefit to the people of the South 
in the coming years. The Jefferson Standard on 
January 1 of the current year showed assets of 
$3,846,192 and a surplus on policyholders’ ac- 
count of $663,592, while the amount of insurance 
on its books aggregated $38,039,302. It is oper- 
ating along conservative lines under most ef- 
ficient management and expects to make sub- 
stantial gains before the end of 1913. At present 
it is writing over $1,000,000 a month in new busi- 
ness and is licensed in the District of Columbia, 
Virginia, North Carolina, South Carolina, Geor- 
gia, Florida, Alabama and Tennessee. Like all 
active companies, it has some splendid oppor- 
tunities to offer live agents. 


Cincinnati Life Will Disband 
The Cincinnati Life of Cincinnati, the holding 
company for the stock of the Missouri State Life 
of St. Louis, and the Hartford Life of Hartford, 
which recently reinsured in that company, will 
dissolve and the stockholders will receive share 
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for share stock in the Missouri State Life. At 
the time the Hartford Life was taken over, the 
stockholders of the Cincinnati Life were given 
an opportunity to purchase the remaining un- 
sold stock at $14 per share, with no discrimina- 
tion between large and small stockholders. The 
offices of the Cincinnati Life will be continued 
as the agency headquarters for the Missouri 
State Life. Cincinnati will be metropolitan ter- 
ritory, and there will be two general agents. 
L. C. Rose, who was formerly with the Hart- 
ford Life, will continue with the Missouri State 
Life, and the old Cincinnati Life office will be 
in charge of A. J. Roberts. 


Prudential Forms Two Ordinary Divisions 


The Prudential of Newark has reorganized its 
ordinary agencies department, changing it from 
four divisions to two, to ‘be known as the At- 
lantic and the Western. The former will be un- 
der the management of Edward S. Andrews, and 
the latter in charge of Cyrus H. Lang. The 
Atlantic division territory includes the follow- 
ing States: 

Maine, New Hampshire, Vermont, Massachu- 
setts, Rhode Island, Connecticut, New York, 
New Jersey, Pennsylvania, Delaware, Maryland, 
District of Columbia, Virginia, West Virginia, 
Kentucky, Georgia, Florida, North Carolina, 
South Carolina, Ohio, Michigan and Indiana. 

The Western division will include Illinois, 
Wisconsin, Tennessee, Alabama, Mississippi, 
Montana, Louisiana, Arkansas, Missouri, Iowa, 
South Dakota, Nebraska, Kansas, Oklohoma, 
Colorado, Wyoming, Utah, Washington, Oregon, 
California, Minnesota and Idaho. 


Lafayette Life Abandons Stock Plan 


The Lafayette Life of Lafayette, Ind., which 
has had a plan under way for some time to re- 
insure its business in a new stock company to 
be organized for the purpose, has announced 
that it had abandoned this idea. Steps have 
been taken to dissolve the stock company, in 
order to continue on a mutual basis. Opposi- 
tion to the stock proposition was made by the 
policyholders, who obtained an order of court 
restraining such a change. The company has 
now asked that the restraining order be dis- 
solved in view of the plan being given up. 


Travelers Insures Employees 


The Travelers of Hartford has adopted a group 
insurance plan for its employees who have been 
with the company for a period of three years. 
Each employee who qualifies has been given a 
policy for $500 life insurance, with $100 more for 
each additional year of service. The maximum 
amount in any case is $2500. A schedule of annual 
pensions to become operative in case of health 
failure from any cause except vicious habits has 
also beén provided. These pensions, after five 
years of completed service, vary with the 
amount of salary from $300 to $1750, with the 
maximum pension $3000. Of the 2200 employees 
affected, 900 are located at the home office. 


Gibraltar Life Elects Officers 


B. P. Bailey, general manager of the Gibral- 
tar Life of Paris, Texas, has been elected presi- 
dent of that company to succeed R. F. Scott, 
who was made vice-president. The other of- 
ficers chosen are: W. R. Wood and C. H. 
Noyes, vice-presidents, and H. P. Mayer, secre- 
tary. Vice-President Scott was made chairman 
of the board of directors. 
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FINANCIAL OPERATIONS OF 
RHODUS BROTHERS 





Central Life Securities Company Assets 
Ordered Marshaled 





COURT CONDEMNS TRANSACTIONS 





Rules that Lawful Debts Must Be Liquidated— 
Preferred Stockholders to be Repaid, Pro Rata 


Judge Kohlsaat, in the United States District 
Court at Chicago, has entered his decree in the 
Central Life Securities Company receivership, 
involving the tangled financial operations of the 
Rhodus Brothers. The company was thrown in- 
to the hands of a receiver in June, 1908, but the 
complications caused by the juggling of stocks 
as between a score of more of corporations or- 
ganized by the Rhodus Brothers were so numer- 
ous that John C. Fetzer, the receiver, was un- 
able to make anything like the record for speedy 
handling of the property that he made in the 
Stensland Bank case. 

The opinion by Judge Kohlsaat reviews the 
various organizations and their relations at 
length, together with the litigation which fol- 
lowed and condemns the entire transaction. He 
says: 

Only those well versed in the art of corpora- 
tion juggling can comprehend the bewildering 
intermingling of the intricate system of stocks 
proposed. It is a matter of common knowledge 
that the public is so easily imposed on by 
schemes of the kind here proposed that both the 
courts and other governmental institutions are 
charged with the duty of closely scrutinizing 
and, in such cases, condemning the attempts of 
those who, as here, lay elaborate plans to call to 
their aid the poor man’s all in floating an enter- 
prise which is purely speculative and in which 
the promoters have nothing to lose. Conceiva- 
bly, the present enterprise might be honestly 
administered, but that it would be cannot but 
strain the credulity of those who have had ex- 
perience in ordinary business affairs to be- 
lieve. In the present case so many ways are 
provided whereby the dealings of the promoters 
may be concealed that even upon full investiga- 
tion much remains undisclosed. Secondly, it 
makes no difference what the object of the pro- 
moters was, since it cannot but be conceded 
that they were pursuing an unbusinesslike and, 
from a business and legal standpoint, a dishonest 
course. That the mere juggling of stocks, none 
of which in itself represented any substance, 
could make it paid up seems too silly to gain 
credence. 


ORDERS ASSETS MARSHALED 


The court ordered that the assets be mar- 
shaled, all lawful debts paid, including costs and 
reasonable attorney’s fees, and the balance be 
repaid pro rata to all who had bought the pre- 
ferred stock of the Central Life Securities Com- 
pany for cash. The preferred stock amounted 
to $1,250,000, with an equal amount of common 
stock, and was organized to hold the stock of 
the Republic Life of Chicago and five Arizona 
corporations empowered to act as agency com- 
panies for the Republic Life. Their transactions 
were further complicated by deals with the Fi- 
nance Company of America, the Mercantile 
Finance Company, the American Trading Com- 
pany and other concerns, which were used to 
juggle the stock of the insurance companies and 
the numerous mining companies through which 
the Rhoduses were operating. 


New York Association to Dine 
The Life Underwriters Association of New 
York will give an informal dinner Monday even- 
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ing, March 31, at 6.30 o’clock at the Fifth Ave- 
nue Restaurant. The principal speakers will be 
President Neil D. Sills of the National Associ- 
ation, ex-President Henry J. Powell of Louis- 
ville, and John I. D. Bristol of the Bristol 
agency of New York. President Edward W. 
Allen says that he expects a large attendance. 


Home Life Insurance Company of America 

During the past five years the Home Life In- 
surance Company of America, having its execu- 
tive offices in Philadelphia, has made a wonder- 
ful record of progress. Each year has seen a 
substantial increase in business, accompanied by 
satisfactory growth in financial strength, and it 
now looms up as a coming large company. The 
year 1912 produced for it a larger measure of 
growth than in any preceding year, as indicated 
by the following series of gains: In premium 
income, $122,464; in assets, $183,559; in surplus, 
$42,390, and in insurance in force, $3,825,344. 
The company now reports assets of $516,159, with 
a surplus on policyholders’ account of $203,608, 
and has insurance in force of $12,402,260 divided 
among 49,000 policies. Both ordinary and in- 
dustrial business are written by the Home Life 
and each department is progressing finely. The 
officers of the company are: Basil S. Walsh, 
president; F. Pierce Buckley, P. J. Cunningham, 
vice-presidents; M. Lally, general manager; 
Joseph L. Durkin, secretary; Edward P. Mad- 
den, treasurer; Geo. A. Huggins, actuary, and 
J. C. Maginnis, manager of agencies. 


Commissioners Will Meet at Chicago 

The executive committee of the National Con- 
vention of Insurance Commissioners met Satur- 
day morning at the Hotel Astor at New York 
and decided to hold the next meeting of the or- 
ganization at the Sherman House at Chicago 
April 8 and 9, in preference to Oklahoma City, 
which was selected at the last meeting of the 
Commissioners. It was stated that the reason 
for the change was that, the distance being so 
great, the attendance probably would be small. 


New York Life’s Activities 
The New York Life’s bulletin for the current 
week announces that two trust companies of 
New York have completed arrangements for in- 
suring their employees in the New York Life. 
In each case the trust company pays the pre- 
mium and selects the ordinary life plan. 
Another big transaction put through is the 
insuring of more than one hundred employees of 
the ‘Young Mens Christian Association of New 
York under the twenty-year endowment plan. 
The association contributes one-half the pre- 
miums for the first five years, fifty-five per 
cent in the second five-year period, 60 per cent 
in the third and seventy per cent in the fourth, 
all dividends going to the employees. 


GROUP INSURANCE 


The company announces its plans regarding 
group insurance as follows: ; 


We do not do a “group insurance’ business 
on any form of term policy. When groups are 
small (less than 200), or the occupation of the 
employees is hazardous or doubtful, or because 
of occupation an advance in age is required, or 
when the surroundings of the employees are 
other than first-class or the average age of the 
group beyond thirty-five, such groups will be 
considered only upon individual examination in 
the usual way. Groups of young lives, with pre- 
ferred occupations and excellent surroundings— 
where the employer, firm or corporations, is to 
pay one-half or more of the premiums—will be 
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considered without examination for ordinary 
life, limited-payment life or endowment plans 
under the following conditions: 

1. Employer must be responsible for payment 
of all premiums and must contribute not less 
than one-half the premiums. 

2. Only ages between fifteen and sixty can be 
included in group; individuals over sixty would 
have to be fully examined and treated on the 
basis of examination. 

3. Residence and occupation must be satisfac- 
tory to company. 

4. The company reserves the right to exclude 
from the group all persons previously declined 
for insurance or charged an extra premium and 
to require such persons to be fully examined 
and treated on their merits. 

5. Employers or corporations must furnish 
satisfactory certificate that each person in the 
group to be insured has been in their employ 
continuously for not less than six months, and 
that none of such employees—to the best of 
their knowledge, information and belief—is ill or 
suffering from any physical impairment. 

A separate policy is issued in every case on 
each individual life. Premium rates and guar- 
antees are those contained in the regular ta- 
bles of the company. Groups are not taken 
without examination in States where the laws 
prohibit the insuring of lives without medical 
examination. 


Bill to Enlarge Power of Department 


OKLAHOMA CITY, March 17.—Much greater 
authority is given to the Insurance Com- 
missioner in the way of regulating fraternal 
benefit societies under a new bill introduced in 
the Oklahoma Senate by Chairman Memminger 
of the insurance committee. The bill requires 
all such associations to maintain the reserve 
not lower than the usual reserve computed by 
the American Experience Table and four per 
cent interest, and that no society shall be in- 
corporated or admitted which does not provide 
for contributions on the basis of the National 
Fraternal Congress Table of Mortality or some 
higher standard. Funds are to be invested only 
in such securities as are approved for life insur- 
ance companies. The articles of incorporation 
of any new organization must be filed with the 
Insurance Commissioner, with a bond for $5000 
to insure the return of advance payments if the 
organization is not completed within one year. 
The Commissioner may make whatever exami- 
nation he sees fit prior to the issuance of a pre- 
liminary certificate which authorizes the organi- 
zation work. 
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“BLUE SKY” LAW PASSED 
IN INDIANA 


_— 


But is Vetoed by Governor Ralston 


PROVIDED FOR SECURITIES BOARD 





Term “Company ” Given Wide Latitude in Selling 
or Negotiating Sale of Stocks 


A “blue sky” law has been passed by both 
Houses of the Indiana Legislature, but bankers 
and bond brokers persuaded Governor Ralston to 
veto the measure. The bill provided for a se- 
curities board to consist of the Governor, Secre- 
tary of State and Auditor of State, and a pro- 
vision was made for an examiner. The object 
of the bill was to limit the activities of promo- 
ters of companies whose chief aim has been to 
make commissions on stock sales. Section 2 of 
the bill was as follows: 


Unless otherwise indicated by the context, the 
term company as used in this act shall mean 
any company, corporation, co-partnership or as- 
sociation organized for profit under the laws of 
this State or of any other State, Territory or 
District, or of any foreign country, other than 
State and National banks, trust companies, real 
estate companies dealing exclusively in real es- 
tate mortgage notes and building and loan as- 
sociations, which shall sell or negotiate for the 
sale of any stocks, bonds, or other securities of 
any kind or character, except the bonds of the 
United States, the State of Indiana, or of some 
municipality of the State of Indiana to any per- 
son or persons in this State. Individuals of 
firms shall be permitted to sell stock, bonds or 
other securities which have been approved by 
the examiner of securities, or when the com- 
pany issuing the same shall have a certificate 
from said examiner to do business in this State. 


A commission of three has been appointed by 
the Governor to prepare a new bill to submit to 
the next legislature two years hence. 


Thursday 


Travelers Reduces Premium Rates 

A new manual has been issued by the Travel- 
ers showing reduced premium charges for all 
forms of policy contract except term and annu- 
ities. The company has also increased the 
paid-up values on ordinary life policies in the 
event of lapse. 

A new contract provides for insurance in the 
event of death prior to age sixty-five, and an 
annuity if the insured survives that age of ten 
per cent of the sum insured. Ten annuities cer- 
tain will be paid under this contract, and will 
also be continued so long as the insured sur- 
vives. This new policy and the lower premium 
rates should enable the agency force to sell even 
greater number of policies than heretofore. 


The Question of State Insurance 
(To tHE Epitor oF Tue SpeEctaror.) 


In your issue of the 6th instant you print an 
editorial referring to the paper by ex-Superin- 
tendent Hotchkiss in the matter of State insur- 
ance. 

Without wishing to take issue with one 80 
well informed and with so broad a vision of 
economic subjects as to bring within his hori- 
zon every feature of this subject, nevertheless 
I am so bold as to point out a feature regard- 
ing State insurance which he has overlooked. 

He says that “the present demand for State in- 
surance in this country rests rather, not on eco- 
nomic theory, but on two very patent facts—the 
private insurance companies are unpopular, 
their rates are believed too high.” 

I think that Mr. Hotchkiss is incorrect in 
ascribing to either of these causes the demand 
for State insurance. In fact, if I sense aright 
the question which has arisen at many different 
points of the country and the world, until wide 
demand has been created for State insurance 
it may be ascribed rather to the purely economic 
conditions and state of mind which we find em- 
phasized in the so-called welfare work in em- 
ployers’ liability and the paternalism of govern- 
ment. 

Instead of the “private insurance companies 
being unpopular,’ I believe that life insurance 
as an institution, and the management of life 
insurance companies, were never so popular 
with the insuring public, or that such an appre- 
ciation was ever so conclusive or general as at 
the present time. 

The very point advanced, that “their rates 


Some Extracts from the Statements of Life Insurance Companies for 1912. 
The following figures of the statements of life insurance companies for 1912 have been compiled from advertised statements and returns 
made direct to The Spectator Company. Particular attention is directed to the figures of new business and gains in insurance in force. See 
also THE SPECTATOR of February 20 and March 6, 











Name or ComMPANY. Premiums |New Business| Insurance | Admitted | Surplus to NAME oF CoMPANY Premiums |New Business| Insurance | Admitted | Surplus to 
Received. Paid for. Gained. Assets. |Policyholders. Received. Paid for. Gained. Assets. | Policyholders 
g $ § 8 $ $ $ $ $ $ 
Amarillo National...... 72,643 1,829,607 256,107 307,307 218,355 New World Life........ 39,409) 1,077,500 1,010,500 843,027 832,634 
American, Iowa........ 313,691 3,383,074 2,177,659 843, 590 190,140 North American........ 650,617 9,442,979 3,677,872 1,835,044 784,620 
Ream teeenel OCH kn stéel ..pesneeh .... apescee 262,633 237,420 Northwestern National..| ....... 079,634 71,633 ,407,824 557,136 
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Bankers of Nebraska... 1,246,327|  9,267,128|  6,425,622| 5,818,196] 1,613,439 Occidental, New Mexico. 165,522|  2,242'700| 1,209,979] 403,610, —¢ 157,350 
Bank Savings.......... 126,979 ‘ 2,232,338 ) 1,592,019 "375,952 260,775 Ohio State eee i re an ee 756,201 644,002 261,183 
940, 916, PE eco a:abwted << nphatogt ,943, ,651, 018,732} sa eee 
Beneficial Life......... 271,658 ¢ 540,047 380.211 781,124 369,593 Peoples Life, ill. ....... 740 1413,100 ; 200,110 210,200 0, is 
3,634, 589, 288,456 963,69 190, ‘ 
Boston Mutual.....,... 738,212) "4968,929|  4110,749| —_-1»858,899 145,749 87'892| 1,097,610 573,726 280,025 138,626 
ai ik 452,925} 3,930,469] 1,115,139] 1,128,048 216,029 1,830,336]  3,804'812| —3, 756, 611| 10,107,298 231,084 
Life, Illinois. ||: 285,116] 3,271,284| 2,058,121 694,898 268,493 ‘ 462,548 3,048 "380,842 181,489 
i 123,717] 1,181,000 736,319 230,890 34,558 184'735| 1,374,532 —493°653 351,698 116,003 
2/050,620| 1,136,512 810,039]... 206,642 a 631,934 543,014 388,521 
956,832} 1,094,549 441,669 235,000 641,084] 4,865,534, —1,291/334| 1,337,711 405,570 
574,363 440,873 152,181 144,577 506,139} 4,548,298] 1,094,220} 2'423,152 914,643 
66,775,000] 61,774,787 882,006] ...... Security Mutual,N.V..| —s....... 8,380,000 96,437, 6,546,565 555, 
818, 1,282,615 , 266,205 100,149] 1,107,652 127,032 315,588 206,451 
2,181,825| 1,500,135 270,869 218,191 25,409 306,500 162, 159,751 111,510 
153,576,879|  53,770,388| 513,319,201) 83,996,704 280,316] 1,324,386 130,013 894,065 281,995 
Apire lei lee | aan agen = A nd 
’ , ’ , , 597 
187,908) —196,872 218,584 111,434 678,886) 5'049,794| ¢1,083,079| 1+102,498 368 as 
18,000,000 ; 48,205,861| 6,500.33 39,287 278,500 120,790 184,324 04,044 
778,500 482,000 148,725 129,401 79,913] 2,049,940] 1,865,000 227540 196,194 
spats 1,090,250 882,152 264,046 46,939 155,753 31,547 351,981 1a 
8,834,901} 2,005,754 627,448 338,190 27,197] - 587,000 87,000 344,742 338,7 
1,807,896} 1,305,427 391,260 29,102 
74,668,764 33190879 2.066.181 ai.a78 “Cen aioe 900,962} 4,437,012) 1,668,126] 4,887,617 340,857 
c74,668, CRB 170,570| anunsisen|  caannens POOR. ...cecccovcces : p 668, 
John Hancock......... 23,646,023! 448'999'362 432, 92,501,800 11,200,303 Home Life............. 203,830 59, —345,145| —1,516,12 224, an 
Louisiana State*........ 29,050 220,500 220, 337,467 330,260  Imperial............... 1,355,579] 7,168,748] 4,216,686 8, 134, 420 1, 561, x 
Mi iat | HR] RIS) an] pag) bed NAcc) See fe Ne 
seaeta wi ereeee ' ’ 5 ’ 5 9 y . ¢. c 42, 
Missouri Sta “""] 1,209/874] 9,750, 4'298,71 3,661,866 699°3 Union Life............. 716,126 604'156| “190,640 ate 1 os 
National weak. 2,616,537) 745,103,231) 731,170,746! 11,663,606) 1,436,771 | Western Life........... 22,330 808,409 649,499 124,000 101, 
* Commenced business in 1912. 5 Ordinary and industrial business. Industrial business. _ d Ordinary business. ¢ Including accident branch. r Including reinsurance 
g Net increase of consolidated companies. 
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March 20, 1913 


are believed too high,” is seldom, if ever, met 
with by the soliciting agent, or proposed by 
thinkers or writers on the subject of life insur- 
ance, either in or out of the business. 

Therefore, if I seem to take issue with Mr. 
Hotchkiss in this matter, it is because I believe 
the life insurance agent has sensed the public 
demand and the public spirit far more, and much 
earlier, than either the State or company of- 
ficial; for he is in constant daily association 
with the public and his ear is delicately attuned 
to the spirit of the times as reflected by the 
score, or maybe hundred, men that he talks with 
each week. 

That State insurance is imminent, that it is 
knocking at our very doors, is true; but such 
State insurance will necessarily be of a nature 
designed ‘to protect, secure for the unthinking 
and uninsuring wage-earner compulsory insur- 
ance rather than to provide either more facile 
or “more cheap”’ insurance for men in profes- 
sional, commercial and manufacturing lines. 

The Lloyd George scheme in Great Britain, 
Government insurance as practiced in Germany, 
State insurance as followed in New Zealand, the 
Canadian system of savings and annuities, to 
say nothing of the Massachusetts and Wisconsin 
endeavors, have all been along the lines of fur- 
nishing insurance for the masses; of either 
creating an opportunity for popularizing insur- 
ance or opening the way for complusory insur- 
ance. 

There will be many changes in life insurance 
in the next decade. We will all admit that con- 
ditions are constantly improving, and that the 
service of life insurance and life insurance 
agents is becoming more broadly and widely ex- 
tended, and that the practice of economies and 
the introduction of the wider application of in- 
surance in connection with business, and in 
guarding the proceeds of insurance policies, 
whereby the family will be in receipt of an in- 
come over a long period of years, together with 
so-called reforms, will follow each other rapidly 
toward the higher ends for which life insurance 
is aiming. 

But the present demand for State insurance in 
this country, if I read aright the signs of the 
times, is not because of the high cost of insur- 

* ance as applied to the great field of life insur- 
ance occupied by the life underwriters of the 
United States, but solely to widen the sphere of 
influence and secure its advantages to the great 
mass of the country’s wage-earners and pro- 
ducers who are so underinsured, if insured at all, 
at present. 








CHAS. JEROME EDWARDS. 
Brooklyn, N. Y., March 11, 1913. 


Reliance Life of Pittsburg 


For the first two months of 1913 the paid-for 
business of the Reliance Life of Pittsburg ex- 
ceeded the same period for last year by 25 per 
cent, while the home office expense for the same 
period was decreased 24% per cent. The lapse 
ratio for January and February also showed a 
favorable decrease. J. N. Jamison, senior as- 
sistant secretary of the company, has been 
placed in charge of the renewal department. 
William B. Carter, former supervisor of the com- 
pany for the Southeastern department, has re- 
signed that office to become general agent for 
North Carolina, with headquarters at Charlotte. 
This month the company is holding a contest 
for the introduction of its new ‘‘Perfect Protec- 
tion Policy.” There are three cash prizes at 
Stake, $500, $300, and $200, and will be paid to 
the three departments that write and pay for the 
largest volume of business in proportion to their 
Monthly allotments. The prizes are to be 
divided pro rata among the producing agents 
of the successful departments. The winners of 
the January and February contests, which are 
here first announced, were, respectively: for 
January, C. C. Redman, W. T. Jacobs, J. H. Fan- 
dree, M. N. Harvey, W. J. McDonald and E. B. 
Coburn; for February—the Eastern division. 


Drastic Fraternal Bill in Michigan 


The Michigan Legislature, it seems, is labor- 
ing with a fraternal insurance bill that is more 
drastic in its requirements than the one at Co- 
lumbus, Ohio. It is known as the Newark con- 
ference bill and was drawn for the purpose of 
siving the Insurance Commissioner authority to 
Superintend the organization and operation of 
Such societies. The fraternal people themselves 
are divided on the bill and at a hearing this 
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week, some of them appeared for it and others 
against it. Heads of small societies oppose the 
bill because it called for rates sufficient to cre- 
ate a reserve fund, 


Prudential Mutualization Bill Passes 
The bill authorizing the mutualization of the 
Prudential of Newark has passed in the House 
of the New Jersey Legislature. The purpose of 
the measure is to place the ownership of the 
company in the hands of the policyholders in- 
stead of the stockholders. In the event the bill 
becomes a law, it is understood that the minor- 

ity stockholders wiil attack it in the courts. 


Southland Life of Dallas, Texas 


Stockholders of the Southland Life Insurance 
Company held their annual meeting in Dallas, 
Texas, March 11, and it was in many respects 
the most interesting meeting yet held. Some 
changes in the ownership of stock were made 
during the year just closed, and these resulted 
in a number of Dallas men becoming more 
largely interested in the company than hereto- 
fore. 

Under a recent ruling of the Attorney-Gen- 
eral, the full board of directors is elected each 
year, and the new board of the Southland con- 
tains a number of the strongest business men 
in the city whose names are new as guiding 
spirits of the company. 

The company’s assets now approximate three- 
quarters of a million dollars, and it has about 
ten millions of insurance in force. The officers 
are: Jas. A. Stephenson, president; Harry L. 
Seay, vice-president and treasurer; J. W. Hurst, 
assistant secretary; Dr. John S. Turner, medi- 
cal director; Dr. W. A. Boyce, associate medical 
director. 


Maintain Ekern Has Clear Title 


MADISON, March 17.—Counsel for Commis- 
sioner Herman L. Ekern of the Wisconsin In- 
surance Department maintained that he has a 
clear legal title to the office of Insurance Com- 
missioner, ‘‘because there has been no removal,” 
in an argument before the supreme court here 
Saturday. The action was an appeal from an 
order of the circuit court denying Ekern’s ap- 
plication for an injunction restraining Governor 
McGovern and Lewis A. Anderson, the Gover- 
nor’s choice as Ekern’s successor, from inter- 
fering with possession of the office of Insur- 
ance Commissioner. Michael B. Olbrich, at- 
attorney for Ekern, contended the removal order 
was void for want of the great seal being affixed, 
that the cause of removal assigned was no of- 
fense under the statute, that the Governor was 
therefore without jurisdiction and that the lat- 
ter’s action was “arbitrary and wholly wanting 
in good faith.’’ The case was adjourned until 
this week, when John A. Aylward will continue 
for Ekern, and H. L. Butler and A. C. Umbreit 
will present the Governor’s side. 


Life Notes 


—The Franklin Life of. Springfield, Ill., during 
February wrote $100,000 more business than for the 
corresponding period last year. 

—Homer R. Mitchell has resigned as secretary and 
manager of the Western Casualty and Guaranty of 
Oklahoma City to become general manager of the Fort 
Worth Life of Fort Worth, Tex. 

—Beginning April 1 the Old Colony Life of Chicago 
will issue a rider to its policies, providing that in the 
event of total disability before the age of sixty, pay- 
ment of future premiums will be waived. 

—The Fidelity Mutual Life of Philadelphia has 
made March managers’ association month, and a large 
amount of business is expected in honor of the occa- 
sion. The goal has been placed at $2,500,000, 

—Leon B. Burnett has resigned as agency organizer 
for Indiana for the New York Life to become asso- 
ciated with the Gem City Life of Dayton as agency 
supervisor, with headquarters at the home office. 

—The Insurance Departments of Oklahoma, Col- 
orado and Indiana are making an examination of the 
State Life of Indianapolis. Paul L. Woolston, a con- 
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sulting actuary of Denver, is in charge of the exam- 
ination. 

—At the annual meeting of the Birmingham Under- 
writers Association officers were elected as follows: 
Albert C, Chesney, president; Lucien C. Brown, vice- 
president, and Lucien M. Harris, secretary and 
treasurer. 


—The Germania Life of New York has appointed 
George D. Petrie as manager for the Central New 
York Agency, with headquarters at Syracuse, effective 
April 1. He was formerly with the Massachusetts 
Mutual of Springfield. 

—The Equitable Life of New York has opened its 
first exclusive woman’s agency in the home-office city, 
and it is under the management of Miss E. Marie 
Little, who for twelve years has been a stenographer 
for one of the city managers. She will begin with ten 
woman agents. 


—International Life of St. Louis has issued a new 
form of its twenty-pay, triple-option policy giving a 
number of increased benefits. They include three new 
options of settlement at maturity, an automatic pre- 
mium loan and additional options under the total 
disability clause. 


—In the paragraph concerning the Detroit Life 
printed in THe Spectator last week the reduced capital 
was erroneously stated at $95,701. When, on Feb- 
ruary 11, the company reduced its capital one-half, 
the paid-up amount was $210,000, so that it now 
stands at $105,000. 

—The Farmers National Life of America of Chicago, 
which was licensed to do business under Indiana laws 
last week, has leased new quarters on the ninth floor of 
the Gibbons building on East Jackson boulevard, and 
will move there during April. The present home office 
is in the American Trust building. 

—The Whitney Central National Bank of New 
Orleans has adopted a pension system for its em- 
ployees, numbering 150, and has insured them on the 
group plan in the Pan-American Life, also of that 
city. The system retires all employees at the age of 
sixty, and includes a death benefit based upon the 
time of service. 

—-The Inter-Southern Life wrote more business in 
the city of Louisville in 1912 than any other com- 
pany not operating an industrial or accident depart- 
ment. Agents are proud to represent a company that 
stands so well at home. The company wants good 
agents in Kentucky, Indiana, Tennessee and Georgia. 
It has most attractive contracts with all the desirable 
features for policyholders, 


—In the showing made by the Insurance Depart- 
ment of Utah regarding the reserves being maintained 
by life insurance companies to provide for disability 
benefits a marked absence of uniformity is apparent. 
Some companies carry no reserves, others fifty per 
cent of the premium, while a few use a mathematically 
computed table. In this connection the new work by 
Lucius McAdam, “Total Disability Benefits in Life 
Insurance,” will be found of great importance. 
Copies may be obtained at $20 each through The 
Spectator Company, 135 William street, New York. 


_ INDUSTRIAL 











John Hancock Life Changes 

The John Hancock Life of Boston has pro- 
moted the following from the agency rank to 
assistancies in the districts of their service: 
Ole E. Barnes, Framingham; John C. Callaghan, 
Hartford (New Britain); James E. Brady, 
Rochester; Shirley E. Haas, St. Louis, III; 
George L. Kirwan, Baltimore; William J. Jones, 
Staten Island; William ‘'H. Anger, Detroit; Jesse 
F. Foley, South Norwalk (Stamford); Harry J. 
Welsh, Philadelphia, III. Assistants transferred 
are: Arthur G. Daigneau, from Rochester to 
Long Island City; Carl A. Lybeck, from Brook- 
lyn IV to Newark. Frank N. Prue has been 
changed from assistant to application inspector 
and claim adjuster at Detroit. 
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INDUSTRIAL AGENT AND 
ORDINARY CANVASS 


Uniform Showing Necessary for Good 
Results 





THE SOLICITOR AND HIS AMBITIONS 





Interesting Details of the Requirements of an 
Agent to Make Good 


Many industrial agents show a poor record 
in ordinary and, in a large share of such cases, 
they feel that this state of affairs is but natu- 
ral. They lay it to the apparent fact that an 
industrial canvass and an ordinary canvass do 
not go well together. Then, too, there is un- 
fortunately a class of agents, limited as it is, 
who are content with their industrial earnings 
and who have no further ambition. But these 
may be passed over, for the subject at hand 
concerns only the agent who has ambition. 

It is true that a great deal of the agent’s 
time is consumed in collecting on his debit and 
in getting new business. If he has a partic- 
ularly large and widely scattered debit his week 
will be a full one. But, as full as the week 
may seem, he should make it a point to canvass 
at least two cases for ordinary every day. Per- 
sistency counts, and the agent who possesses 
the energy and the resourcefulness to build up 
a good industrial debit should try out the ordi- 
nary with the same spirit. A call here and there 
will not do. At the very outset the agent must 
fix it thoroughly well in his mind that those two 
daily calls must be made. An officer of one of 
the large Eastern industrial companies has ham- 
mered that idea into his field men with very 
gratifying results. After a long experience in 
handling agents, he confesses that there is no 
other royal road to success in the business. He 
will not even yield an exception to those brill- 
iant agents who come through occasionally with 
a large policy, and who thus swell their records. 
Such work, as he puts it, is but a “flash in the 
pan,’”’ and in the long run cannot possibly com- 
pete with the system of regular daily effort. 


PURSUE DEFINITE SYSTEM 


If the agent does not make a large number of 
ealls for the ordinary he can not expect to do 
a large volume of business. "che more he goes 
among men the better known he becomes and 
the more respect people have for his energy 
and initiative. A note book should be kept, 
with a record of every case visited, and with 
such particulars as suggest themselves. Before 
taking up the canvass at all, a list should be 
made up from the telephone book or city direc- 
tory, or from the business directory if such is 
published, and this, then, should be exhaus- 
tively covered. The agent may take up the 
work by streets or by businesses or profes- 
sions. With such a list the agent has the ad- 
vantage of pursuing a definite system and, 
hence, of working for a definite purpose. 

On collection days, when every moment of 
every hour is full, the canvass must not be 
passed over. The evening is then the time to 
call. As a matter of fact, the consensus of 
opinion among highly successful industrial 
agents is that the evening is the most favor- 
able time for approaching a man on the subject 
of life insurance. In his own home, with its 
quiet and with its restful influence, a man is 
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sometimes more in the mood to give a hearing 
than in the busy hours of the day. Then, too, 
it gives the agent, if he really believes in that 
sort of thing, a chance to make a sharp distinc- 
tion between his industrial and his ordinary 
canvass. He feels perhaps that in the ordinary 
canvass he should be particularly well ‘“spruced 
up.” <A good appearance is desirable, of course, 
but why should not an equally neat ‘‘front’’ be 
maintained in the industrial canvass as well? 
To the industrial prospect or policyholder the 
agent typifies a Cignified representative of the 
company—in fact, practically speaking, he is to 
them the company itself, for all their dealings 
are with him and by him they must perforce 
judge the company. 


WATCH FOR PROMOTIONS 


But there is still another and an even more 
potent reason that the agent must not draw the 
line too closely. That lies in the fact that man, 
as a general rule, does not stand still. The in- 
dustrial classes among which the agent is work- 
ing are making progress—some in‘iividual cases 
being particularly marked. It is quite often the 
case that an industrial policyholder will gain a 
promotion in his work, so that his income is 
increased and his ability to pay for insurance 
is thus correspondingly increased. He has then 
made himself eligible for a $500 or a $1000 
policy, and the agent should see to it that he is 
canvassed for the increase. In this way the in- 
dustrial debit itself can be made to yield ordi- 
nary; and while the fallacy of over-writing must 
be borne in mind, prospects should be sized up 
carefully with a view to putting them in a 
higher class than industrial, if that course is 
justifiable. A very flagrant case of the indif- 
ference that may be shown toward industrial 
policyholders is that of an Irish immigrant who 
some years ago took out an industrial policy. 
His premiums were later paid at the local of- 
fice by his own choice, and no further interest 
was apparently taken in his case. Finally it 
reached the ear of one of the executive officers 
of the company at the home office that this very 
man had just taken out a policy for $100,000 in 
another company. The officer immediately made 
a searching inquiry into the circumstances and 
found that on numerous occasions the weekly 
premium of 10 cents had been paid by a neatly 
uniformed chauffeur, who drove up to the dis- 
trict office in a handsome automobile. How the 
executive felt may be left to one’s imagination, 
but the least he said was that it was nothing 
short of a disgrace, and that the district head 
must not allow such a shameful case to again 
occur. 

The agent who keeps his eyes open for ordi- 
nary while covering his industrial debit, and 
who at the same time makes an additional can- 
vass of a certain number of calls every day 
among the business and professional classes, 
has the right idea. His success will be largely 
measured, of course, by his own energy and in- 
telligence, but it means a whole lot to start 
right. 


Metropolitan Holds Series of Meetings 

The Metropolitan Life of New York is conduct- 
ing a series of triennial conventions in various 
parts of the country, with the majority arranged 
for Southern territory. The first banquet and 
meeting was held at Baltimore, with representa- 
tives present from seven districts. A feature of 
the gathering was the presence of a large num- 
ber of prominent men of Baltimore—Cardinal 
Gibbons and officials from the home office, as 
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well as about twenty-five medical examiners, 
The convention was held in the banquet room of 
the Hotel Emerson. Among the speakers were: 
Cardinal Gibbons; Mayor Preston of Baltimore; 
Commissioner William Mason Sheehan of the 
Maryland Insurance Department; the Rey, 
Charles Fiske, D. D.; William Hall Harris, 
postmaster at Baltimore; former Mayor J, 
Barry Mahool of Baltimore; the Rev. Dr. Charles 
L. Mead; Vice-President Haley Fiske of 
the Metropolitan; General Solicitor Tulley, and 
others. Mr. Fiske presided as toastmaster, 


CLEVELAND MEETING 

The triennial convention of the field represen- 
tatives for ten districts in Northern Ohio and 
Wheeling, W. Va., was held at the Hotel Statler 
at Cleveland recently. F. O. Ayers, fourth vice- 
president, and John H. Immell, superintendent of 
agencies of the company, addressed the business 
meeting held in the lattice room in the afternoon. 
Their talks were on the development of the field 
work, particularly in this territory. Several of 
the superintendents and agents spoke briefly. Dr. 
A. S. Knight, medical director, met in conference 
with about forty of the medical examiners in the 
territory in the afternoon and their discussions, 
of course, pertained to the medical phase of the 
business. In the evening a banquet was given 
at the hotel, where almost three hundred agents 
and guests assembled. Vice-President Haley 
Fiske occupied the place of honor and made the 
principal address, his subject being the ‘‘Devel- 
opment of the Welfare Work of the Company.” 
He expressed his objections to compulsory in- 
surance of all kinds ani said that the people 
should be allowed to exercise their free will in 
this matter. Vice-President Ayers, Superin- 
tendent of Agencies John H. Immel, Medical Di- 


rector A. G. Knight and a number of the guests ~ 


spoke briefly of the work as they see it. 


—The Colonial Life of Jersey City has appointed 
Albert Charles De Lherbe assistant manager at North 
Hudson, N. J.; Ernest Kabosch, at Elizabeth, N. J., 
and J. D. Williamson, at Reading, Pa. 


FIRE INSURANCE 


NEW YORK SURVEYS 

Francis Gridley Makes Address.—Francis 
Gridley of Gross & Gross spoke before the ac- 
countancy branch of the Insurance Society of 
New York at 5:15 o’clock Monday afternoon. 
His subject was “The Office Building as an 
Investment.” Mr. Gridley’s talk was unusually 
interesting, and the subject was thoroughly 
dealt with. 

Brooklyn Underwriters Banquet.—The an- 
nual meeting and banquet of the Underwriters 
Society of Brooklyn was held at the Hotel 
Bossert in that borough Thursday evening last. 
Among the specially invited guests were James 
J. Hoey, Deputy Superintendent of Insurance 
of New York State; J. V. Barry, formerly In- 
surance Commissioner of the State of Michi- 
gan, and Richard Deming, vice-president of 
the American Surety Company of New York. 

F. O. Affeld Celebrates.—Francis O. Affeld, 
United States manager of the Hamburg 
Bremen of Hamburg, celebrated his fortieth 
anniversary with that company Saturday. He 
was the host of many congratulatory messages 























Mai 


of a 
flow 
hand 
speci 
the « 
readi 
servi 
E. 
| Ae 
Soci 
sista 
ance 
there 
Exch 
Ne 
Fire 
in Ne 
appoi 
trict. 
as the 
Fel 
were 
disast 
veter: 
this v 
the ti 
befor 
talk ¢ 
feren 
be ini 
of fir 
ducti 
tion 1 
are ge 
tion. 
Un 
is bei 
agree! 
don I 
signed 
of ur 
bile pc 
throug 
sible 1 
or any 
condit: 
quoted 
associ: 
ness o; 
it is m: 
The ic 
Scouter 
To] 
the N 
determ 
record 
mittee 
or mor 
sugges! 
to ma 
Tecord 
use, 


CI 
App. 
Struble 
Chicag 
Pointed 
Partme 
on Apr 








shly 


ters 
‘otel 
last. 
mes 
ance 
- In- 
ichi- 
t of 
‘ork. 
feld, 
urg- 
tieth 

He 
ages 








March 20, 1913 


of all kinds, and his office was banked with 
flowers. Mr. Affeld was presented with a 
handsome silver service by the general agents, 
special agents and veteran local agents, and 
the employees tendered him a Tiffany electric 
reading lamp. He retires April 1 from active 
service. 

E. R. Hardy Made Assistant Manager.— 
E. R. Hardy, secretary of the Insurance 
Society of New York, has been appointed as- 
sistant manager of the New York Fire Insur- 
ance Exchange. This is the first time that 
there has been an assistant manager of the 
Exchange. 

Netherlands Licensed.—The Netherlands 
Fire of The Hague, Holland, has been licensed 
in New York State, and J. G. Hilliard has been 
appointed manager for the metropolitan dis- 
trict. He will begin writing business as soon 
as the necessary formalities are completed. 

February Fire Losses.—The February fires 
were behind January, but were by no means 
disastrous in comparison with a year ago. A 
veteran in fire losses reminded one of his clerks 
this week that the year is still quite young, and 
the tide of losses may rise or fall several times 
before the year is ended. He suggests that the 
talk quoted by magazine writers of the indif- 
ference of underwriters to large losses should 
be interpreted by their belief that the absence 
of fires will be followed by compulsory re- 
duction in rates. They are fearful of legisla- 
tion to compel reductions which in the main 
are generally accepted as equal to a conflagra- 
tion. 


Underground Market Open.—An attempt 
is being made in Chicago to enter into an 
agreement on automobile rates with the Lon- 
don Lloyds, and the preliminaries have been 
signed already. In New York there is a kind 
.of underground market for Lloyds automo- 
bile policies at cut rates carried on by brokers 
through outside channels. There is no respon- 
sible representative of Lloyds for automobile 
or any other risks, and it seems incredible that 
conditions permit such an agreement as that 
quoted to be entered into with an unauthorized 
association. There is still a faint sign of busi- 
ness on city risks with the London Lloyds, but 
itis mainly, if not altogether, on affidavit risks. 
The idea of a rate agreement with Lloyds is 
scouted in this city as impracticable. 

To Keep Close View of Fires.—It is likely 
the New York Board of Underwriters will 
determine to devise a plan for keeping a close 
record of all fires in this city. The loss com- 
mittee keeps records of all fires in which three 
or more companies are interested, and the plan 
Suggested is to require or request all companies 
to make a single report of other fires for 


tecord purposes and to furnish data for future 
use, 


CHICAGO AND THE WEST 


Appointed Cook County Manager.—U. H. 
Struble, counterman for the Glens Falls at the 
Chicago office for many years, has been ap- 
pointed manager of the new Cook county de- 
Pattment to be opened by Rollins & Burdick 
on April 1. 


THE SPECTATOR 


Salvage Company Elects Officers.—At the 
annual meeting of the Underwriters Salvage 
Company H. C. Eddy was elected president, 
E. G. Halle vice-president, and A. R. Monroe 
secretary and treasurer. 

S. Perry Holmes Appointed.—S. Perry 
Holmes, for many years an examiner for the 
Continental of New York at the Western de- 
partment office at Chicago, and who has re- 
cently been special agent for that company in 
Ohio, has been called to the Chicago office to 
take care of the farm department. 


George A. Gilbert Makes Address.—George 
A. Gilbert was the speaker at the meeting of 
the Fire Insurance Club of Chicago held last 
week. The subject discussed was “The Origin 
and Development of Liability Insurance,” 
which Mr. Gilbert handled in a very eloquent 
manner. 


F. T. Wise Returns.—F. T. Wise, Illinois 
State agent of the Home of New York, who 
has been in California for his health, has re- 
turned, but will not resume active work for the 
present. 


BOSTON AND VICINITY 


Fire Marshal Bill Supported.—The bill to 
re-establish the office of State Fire Marshal 
was warmly supported last week by the insur- 
ance interests at the hearing of the joint legis- 
lative committee on metropolitan affairs, 

Serious Losses.—Two serious losses in 
Boston and vicinity occurred during the past 
week, causing an aggregate loss of $110,000. 
The Essex County Country Club, one of the 
most luxurious club houses in New England, 
with its insurance of $60,000, was a total loss. 
The Malden Y. M. C. A. building was badly 
gutted, causing about fifty per cent loss. The 
insurance was all in first-class companies. 


Annual Report.—The thirty-ninth annual 
report of the Boston Protective Department 
was this week issued by President Charles F. 
Simmons, The report, as usual, covers in 
great detail the statistics connected with every 
fire. In all there were 5420 alarms during the 
twelve months, of which nearly three thousand 
were attended with no loss. The most serious 
fire of the year was that of March 30 in the 
Brighton Abattoir, with a loss of $116,700. The 
total losses of the year, including rent and 
sprinkler, amounted to $2,556,654. The annual 
meeting of the department takes place on the 
27th inst. 


Favorable Report on AEtna’s New Company 

The insurance committee of the Connecticut 
Senate has reported favorably on the resolution 
amending the charter of the heretofore unor- 
ganized Manufacturers Fire and Marine of Hart- 
ford, which was chartered many years ago, but 
has recently been acquired by Président Morgan 
G. Bulkeley of the A®tna Life of Hartford, who 
wants to use it for fire policies on automobiles. 
Among the new incorporators who will organize 
the company within a few months are Morgan G. 
Bulkeley, Morgan B. Brainard, J. Schofield Rowe, 
Walter C. Faxon, William R. Penrose and sev- 
eral other Hartford insurance and mercantile 
leaders. The capital stock is to be not less than 
$200,000 or more than $2,000,000. 
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TENTATIVE DRAFT OF NEW 
STANDARD POLICY 





Commissioners’ Committee Meet with 
Underwriters at New York 





SIMPLER AND BRIEFER FORM DRAWN UP 





Draft of Standard Policy to be Put in Final 
Shape Monday—Due Consideration Given 
Ellison Report 


The committee appointed by President Hardi- 
son of the National Convention of Insurance 
Commissioners to look into the question of a 
revision of the standard form of fire policy for 
New York met Friday at the New York city of- 
fice of the New York Insurance Department, and 
the points raised were thoroughly discussed. A 
tentative draft of a new contract, much simpler 
and briefer, was drawn up. An adjournment 
was then taken until Monday, March 24, when 
the draft for a new standard form will be put 
into final shape. It is probable that it wili be 
submitted to the various legislatures which are 
still in session for enactment. 

The National Convention of Insurance Com- 
missioners’ representatives at the meeting were: 
Superintendent William T. Emmet and Deputy 
James J. Hoey of New York; Burton Mansfield 
of Connecticut; James R. Young of North Caro- 
lina, and Deputy McCullough of Pennsylvania. 
The fire underwriters were represented at the 
conference by Cecil F. Shallcross, United States 
manager of the Royal of Liverpool, and David 
Rumsey, second vice-president and counsel of 
the Continental Insurance Company of New 
York. 

Due consideration was given to the report filed 
by Special Commissioner William B. Ellison of 
New York, who was appointed by Governor 
Sulzer to look into the situation. 


Recommends Rate Reduction in Missouri 


The Missouri Legislative Committee, ap- 
pointed to investigate fire rating insurance con- 
ditions in that State under the Oliver law, has 
recommended that the Insurance Department be 
authorized to make a reduction of ten per cent 
in the rates on dwellings and fifty per cent on 
fireproof buildings. The report does not recom- 
mend the repeal of the law, but amends the 
Oliver bill to give the Insurance Superintendent 
power to enforce his reductions and to be the 
judge of the reasonableness of the rates, sub- 
ject to review in the courts. 


Industrial Fire to Double Capital 


Arrangements are being made to double the 
capital of the Industrial Fire of Akron, Ohio, 
within the next two months for the purpose of 
conducting a wider campaign than in the past. 
It is probable that the name of the company 
will also be changed. 


Western Union Moves to Seattle 
The home office of the Western Union Fire of 
Vancouver, B. C., has been transferred to Se- 
attle, Wash., and application has been made for 
a license. J. E. Chilberg, president of the com- 
pany, and the other officers are Seattle men. 
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ported by the New York Board of Fire Underwriters. 


THE SPECTATOR 


FIRE INSURANCE PREMIUMS IN NEW YORK CITY. 


Below will be found a comparative table of the premiums received in 
New York city by all the insurance companies legally doing business 
therein for the last six months of the years 1907 to 1912, inclusive, as re- 












| 
NAME OF COMPANY. | 1912 1911 °| 1910 1909 1908 1907 
New York. $ $ 
Assurance Co. of America.. 19,932 22,563 23,580 25,238 ae 
Coledenten-Amaricen. . es 15,415 10,878 18,915 17,309 13,768 12,311 
City of New York.. 50,399 45,454 45,439 41,647 143 27,45: 
Colonial. . 14,751 18,014 16,721 »225 5,773 21,220 
Commercial Union F Fire. 8,229 240 0,904 11,233 8,089 10,564 
Commonwealth . . rs 37,089 63,660 39,039 36,503 28,001 23,512 
Continental. . | $58,917) 147,199) 132,725) 135,196) 139,971) 132,068 
Fidelity- -Phenix Firet | 107,230 94,695 67,523 45,603 36,136 2,232 
German Alliance. . sees 32,902 32,709 35,770 37,026 39,304 39,844 
German-American ee Avosudls 403,499| 375,195) 410,680) 420,059) 418,861) 402,502 
Germania. . eee 120,758} 111,099} 112,775) 103,389) 105,145) 115,829 
Globe and Rutgers. 150,761| 112,548) 125,524 115, 215 ath, 1525 108, _ 
omens. ; 3,875 6,269 7,664 J 
Hamilton. . 13,172 35,211 6,876 7 neat Wines 
Hanover k. . 83,349 65,971 72,911 71,668 61,2 84,677 
Home.. 497,829| 480,627| 413,663) 418,456) 374,587) 354,700 
Liverpool & London & Globe 4,069 ,664 616 652 1,066, ...... 
Lumber a. ; 21,693 12,952 9,859 7,651 6,175 11,871 
Merchants Fire. nse! 37,621 25,207 92,026) son vo oe MS Eee oe 
Nassau and Dutchess g. sawee 52,481 45,085 50,875 47,081 51,803 60,128 
Niagara 105,969 98,130 93,687| 103,153; 102,483) 116,076 
North British and “Mercantile 19,288 29,581 24,496 24,845 19,676 16,979 
North mives’. ; 128,287] 126,848) 126,224) 106,967) 125,713) 130,920 
Northern. . Sas piclasced 32,076 34,901 37,424 7,726 4,226 35,352 
Pacific.......-+0eeeereeees 23,216 19,130 29,940 19,401 22,062 24,41 
Pelican........-+-+eseeeees 22,586 27,712 28,842 27,014 27,433 24,91 
MAS ce galvesirecnie dag 60,527 64,044 4,099 63,306 58,783 54,184 
ichmond. . 17,586 13,022 14,108 15,441 0,992 10,275 
Stuyvesant. . 34,507 37,440 40,598 24,738 25,062 28,024 
United States b . 49,651 37,129 31, 691 23, "059 23, 1078 43, 178 
Vulcan.. ; 21,661 13,826 ’ , 
Westchester hs 137,436] 125,309 113,011 105,828 97,802 87,628 
Williamsburgh City h.. 93,416 88,285} 100,631) 108,621 82,343 89,366 
Retired companies. . ann WA 43,357 95,229) 189,902) 205,517) 279,284 
Lloyds. 
Allied Underwriters...... ox 707 483 896 474 260 239 
Amer. Exchange Undrs..... 10,505 9,936 7,344 5,938 2,836 2,489 
American Lloyds. knees 8,473 9,689 9,678 11,382 13,733 11,631 
Great Western Lloyds... 4,967 5,248 5,809 6,576 2 371 
Individual Underwriters... 22,117 24,873 25,084 29,208 29,479 27,488 
Lumber Underwriters....... 4,594 5,811 ,408 909 871 681 
Manufacturers Lloyds....... 3,049 2,793 3,138 2,567 4,636 4, 
Merchants Fire Lloyds...... 196 OTS | Bee a Se 3,053 4,835 3,141 
National Underwriters. . 3,138 3,128 3,077 3,720 4,128 3,396 
New York & Boston Lloyds 2,610 1,623 es ee ae 1,834 2,203 
New York F, & M. Undrs.. 6,866 3,136 shies mee eS? 7 
N. Y. Reciprocal Undrs.. .. 46,471 50,662 47,601 47,724 43,138 46,231 
N. American Inter-Insurers. 4,910 815 8,243 8,116 8,271 9,124 
Union ner enens. ceaneaees 3,807 3,514 2,935 3,910 4,332 2,934 
Workingmens. . err 2,688 1,722 voce eae eeeibal ~ eens 
Retired Lloyds. . CECT © Fda bh Nall 0 98 bles 6,809 11,301 20,913 
New York Stare. 4 
icultural, Watertown..... 53,432 53,345 61,976 58,656 54,720 51,126 
any, Albany bn oan enees si¢ 11,220 8,975 13,805 14,339 13,403 15,806 
Buffalo Commercial, putiale 14 493 18,252 21,283 12,022 11,418 13,259 
Buffalo German, Buffalo. . 22,176] 28,365) 33,244 18,423} 18,262) 22,264 
Commerce, Albany........- 9,299| 11,056) 10,169 553) 11,160} 10,436 
Glen Cove, Glen Cove...... 1,945 ee Sk RRA, (Ro 
Glens Falls, Glens Falls... 65,532 68,617 44,930 44,190 33,437 43,831 
National Lumber, ee. 17,723} 15,051 14,856} 11,271 ,584 1315 
Union, Buffalo. . a 18,232 9,697 SES sahaetas UR eee 
Retired companies FEL PROP 18,811 49,963 46,992 48,917 59,323 
CALIFORNIA. 
California, San Francisco....| ...... 11,018 7,485 9,731; 15,981) ...... 
Firemans Fund, San Fran J. 56,1938 59,890 57,677 63,201 49,100 46,886 
CoLoRADOo. 
Imperial, Denver. . 7,321 6,579 7,516 5,600 6,314 5,816 
Merchants, Denver. . 6,087 4,570 964 eee, nme See ey 
ConnectTicurT. 
tna, Hartford. . »ee++| 210,175} 208,248} 202,677; 189,637) 160,521; 157,467 
Connecticut, Hartford. bessiae 49,762 47,317 365 44,60 36,748 3,017 
Hartford, Hi Hartford. . ..-| 165,985] 150,835) 158,915) 162,945) 153,952) 159,444 
National, Hestiord.. 94,702 92,384; 105,062) 103,854) 105,894) 111,341 
Orient Hartford. ‘| 43/669} 45;523| 45,085} 35,344! 33,107, 35,039 
Pheenix, Hartford.......... 110,589} 102,45 117,46 122,313 3,241) 113,443 
Security, New . al 43,654 32,188 35,368 32,537 26,231 8,671 
Standard, Hartford. . 15,112 12, "919 17, OOOl) . kvesun salt, lotutee 
DELAWARE. 
EEE EEE | See Te a, eee: yy ae RE Se 34,759 
District or COLUMBIA. 
Firemens, Washington... ... EE Se re Gere nes mim is 
Franklin, Washington. ...... 17,0001 48.863] SBBIB) ovsere] esceecl  vesvee 
GEORGIA. 
Atlanta Home, Atlanta......} 9 ...... 13,036 16,034 17,463 15,088 16,107 
Georgia Home, Columbus...| ...... 28,608 36,332 31,756 34,926 34,102 
eameons. 
Calumet, Chicago. ......... 7,010 9,581 16,606 13,468 9,676 6,056 
Gentral National, Chicago. . Coen “Reet | UNO. chal “neseesl east 
German 53 4,751 898 6,531 5,230 18,320 17,177 
Millers National, Chicago...| 17,193} 115661] 16,320} 10,445) ......| wo. 
Retired companies.......}  ...... 11,127 23,921 33,183 24,728 24,904 
INDIAN 
Sterling, Indianapolis. vbieaia | eres eee ee SA ae ry ye ake ie 
Retired companies........) 6.2.00] seeeee] ceeeee]  eevees] — ceenee 26,31g 
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NAME OF COMPANY. | 1912 1911 1910 1909 1908 1907 
Iowa. $ $ $ g $ 
Dubuque F. & M., Dubuque 11,125 8,320 10,894 8,247 15 102 13,270 
KANSAS. 
Retired companies........| ...... 39,409 33,885 31,353 26,318 
KENTUCKY. 
Retired company.......--|  secsce| ve eeee] ceccee] oeveced sevens 5,516 
LoulsIANA. 
Mechanics & ‘Traders, N. O. 16,231 20,187 16,520 15,150 16,325 13,753 
Teutonia, New Orleans . 19,147 24,957 28,740 21,261 9,704 11,107 
Retired companies.......|...... 17,558; 18,417, 21,975| 38,946] 40,200 
MARYLAND. 
Citizens, Baltimore........ 28,334 17,512 15,630 16,164 8,968) ...... 
German-American, Balto. . 17,722 15,468 15,566 17,250 17,172 16,429 
Retired companies........} 9 ......] eevee] ceeeee Peete 19,481 15,413 
MASSACHUSETTS. 
Boston, Boston............. 77,780 77,228 91,293 96,932 91,303 94,741 
Mass, F. & M., Boston.. vo ie i «nner Sie pte 
Old Colony, Boston......... 26,742 25,883 24,286 25,810 25,620} 29,460 
Springfield F. & M., S’gfield 78,743 66,834 72,272 65,337 55,379| 72,225 
MICHIGAN. 
Detroit National, Detroit. WO bie VM ccesaeh  Gaaesel Cokeeiek aoe 
Detroit F. and M., Detroit. . 22,309 19,753 20,422 22,820 18,501 18,183 
Michigan F. & M., Detroit . 16,970 14,880 14,387 15,473 ‘ 28,219 
Michigan Commercial . . 14,745 19,523 31,546 33,489 44,114 4,152 
Michigan Millers, Lansing... 15,046 14,652 TOO) -vvecccul.. contecech -- coun 
MINNESOTA. 
Minneapolis F. & M., Minn. oT A ne keer re ere: gmmenn 
St. Paul F. & M., St. wed. 64,351 53,781 57,849 55,386 38,024 40,089 
Retired company.. stg ee Stet? cincceek. iseeae 7,433 9,273 
Missouri. 
American Cent., St. Louis. . 61,280 60,463 71,109 75,422 66,343} 68,078 
Citizens, St. Louis.......... 6,718 5,887 1,881 3,259 3,330 8,463 
NEBRASKA. 
Cate OMAR. ..cccccascses| “adeser 8,425 8,255 Pes ieee ine 
New HaAmpsHIRE. 
Capital, Concord. . 23,831 27,021 29,412 21,498 19,368 17,127 
Granite State, Portsmouth... 7,356 8,95 2,279 658 ; 566 
New Hampshire, Manchester 12,957 17,940 23,422 20,416 21,769} 31,709 
New Jersey. 
American, Newark......... 101,998} 102,649 95,623 90,332 70,432 86,543 
Camden, Camden. . : 42,350} 47,629 640 60,626 60,541; 40,325 
Eastern Fire, Atlantic City..| ...... .+...| 28,872) 18,874) 14,703! 14,125 
Firemens, Newark.......... 96,218 87,426 92,407 92,312 72,253 85,959 
Newark, Newark... as 23,464 25,128 14,466 12,529 18,106 14,062 
New Brunswick............ 19,579 18,757 21 ‘371 20,785 19,532 19,225 
New ~ iad ee edie 17,626 SRO) veevesk ~'ctsaes een 
Standard..... evahres 12,641 15,683 18,540 10,781 9,399 10,046 
NorrtH CARoLina. 
Dixie, Greensborof......... 29,774 23,744 18,706 12,310 23,329} 20,659 
Retired company.........| ....00] 00 ee eres Ley 1,172 18,420 24,760 
Ouro. 
American D ts, Cinn 1,624 1,191 | RO nares beers 
Ohio Farmers, Le Roy...... 20,295, 14,532 ek PETES) emt yaar 
Teutonia, Dayton.......... 3,960 Co - | | re es tee re venha 
Retired companies.......|  ......] eevee 20,800 20,651 21,759 §2,977 
PENNSYLVANIA. 
Allemannia, aos aap 19,982 19,726 17,803 20,722 15,650 16,546 
Alliance, Philad ape Rass des» 25,125 25,462 23,698 19, 491 10,698 13,038 
American Fire, P aes. 8,950 446 9,932 11, "534 11,848)... 
American Union, Phila.. 17,734 1,935 PRE ; ee ee 
County Fire, Philadelphia. . 17,318 15,778 17,702 17,953 14,378 15,959 
Farmers, York............. 14541, 13,970] 17,459] 16,885] 17,253) —_ 16,139 
Fire Assn. Philadelphia .. ..{ 102,133] 104,167] 104,133} 110,379] 108,739) 101,388 
Franklin, Philadelphia Pelee sa 37,215 20,237 24,17: 27,875 19,959} 20,309 
German, Pittsburg.....-.... 15,419] 13,430] 16,712] 13,424 5,662] ° 35,323 
German-American, A. gmat 9,349 13,160 9,460 BE AP Re ae 
Girard F. and M., Phila. ... 17,571} 20,116] 27,563} 22,978} 24,882} 26,001 
egy ma t, Pittsburg. 25,202 19,341 25,131 21,840 19,937 14,380 
Ins. Co. of hila... 103,138] 98,106) 89,885] 85,344] 59,014) — 80,502 
Ins.Co. of State of Pa.,Phila.d| 51,1201 ...... 49,127| 52,528 '844| 39,373 
Lumbermens, Philad elphia. . 12,951 15,911 16,291 ,090 16,320 640 
Mechanics, Philadelphia.. 13,498 18,270 904 23,796 22,360 12,728 
National Ben Franklin, Pitts.) 45,366 606] 46,259} 33,401) 30,162) 24,549 
National Union, Pittsburg... 1,571 30,874 34,628 30,229 27,427| 37,976 
Pennsylvania, Philadelphia..|  54,827| 55,461 4 61,418| 45,160} 52,820 
Peoples Nati — — Beseen 45,423 23,619 98,337 i” | Reeprre iame et 
Set ttsburg....... 10,104 5: re tidth o whoenh. ane 
Reliance, Philadelphia. . 44,161 43,544 47,551 40,224 38,077 18,589 
Spring Garden, Ph adelphiad pine 29,043 32,003 35,457 43,139} 40,795 
eutonia Fire, Pittsburg. . 20,013 7,928 26,108 23,962 22,234 17,845 
Union, Philadelphiad.......} ......]  .. +0. 29,418 969] 27,023} 18,205 
United Firemens, Phila... i ik  secees ooens 
Western, Pittsburg.......... 20,958 22,373 27,208 20,587 17, 356 8, 
Retired companies. ..... . 7,463| 71,468] 141,793| 120,141] 112,028] 133,469 
Ruope IsLanp. 
Equitable, Providence. iaewes 22,902 20,162 25,246 28,342 25,939 25,347 
Prov. Washington, Prov 71,349 2,209] 78,454 190 1019} 88,672 
Rhode Island, Providence. . 18,325 12,176 16,359 17,592 9,676 11,980 
Retired company.........|  ....-- DevdeL vc gawevsins oon aon 12,714) 7,681 
TEXAS. 1 
Austin, Dallas.............| 0 vesee: 4,620 8,265 8,4 6,456 10,891 
Conmnenth, cS ree 4,398 7,606 8,025 5,873 8,31 
Republic Undrs., Dallas. . 4,686 SUL Siseeakh eweeye bevel eoneen 
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NAME OF COMPANY. 1912 1911 1910 1909 1908 1907 NAME OF COMPANY. 1912 1911 1910 1909 1908 ‘ 1907 
$ $ $ $ 3 $ 
VIRGINIA, — FRANCE. ’ . . . s , 
Virginia F. & M., Richmond 40,448 27,010 31,380 34,170 30,088 33,732 General Fire, Paris........ 15,453 14,899 14,103 
MECN COMMIT ccncccsvcl cecccch  evcses eat ae 40,494 46,140 40,394 National Fire, Paris........ 13,187 14,996 4,163 
eiesiientens a aon Ea Pe SERS pO | Oe Eee See ere gels 
ASHINGTON. nion Fire, Paris........... 14,028 8,838 416 
Retired company.......-.} ...... 26,711 19,799 10,784 1,007 ® 
West Vircinia Svea, G om omni 

EST VIRGINIA. vea, Gothenburg......... 21,582 18,84 562 19,272 15,360 16,275 

German, Wheeling.........| 12,747 10,076] 11,243] 11,301] 12,240] 12,662 P oj Mie ed Ms 3 
RussIA. 

WISCONSIN. Salamandra............... 24,588 26,2 24,894 
Concordia, Milwaukee...... 27,634 23,512 22,538 23,168 18,510 15,092 — ioe 7 a tas 
Milwaukee Mechanics, Mil.e. 30,267 40,201 38,178 34,113 26,383 31,799 AUTOMOBILE PREMIUMS. 

Northwestern National, Mil. 24,731 20,068 22,841 24,875 18,780 19,037 Amer. & Foreign Mar., N. Y. 676 PN ak cok Oe bok 2 Geek 
Retired company.......-.| ...... rey 8,807 10,254 10,681 9,404 Boston, Boston............ 2,706 Se Cee aay Sea: 
British & Foreign Mar., Liv. 676 | ee See aie ee Se 

: CANADA, Columbia, Jersey City...... 5,912 SE ee ee TE ee 
British America, Toronto... . 55,628 44,962 54,369 46,754 49,778 70,591 Federal, Jersey City........ 10,743 CE = cca ucck  acecatl...aeaans) apes 
Sovereign, Toronto......... 3,152 12,117 3,272 eae ~ aytediest™ © cybes Firemans Fund, San Fran. . 539 cE: fe eengh - @hx sneak oe 
Western Assurance, Toronto. 39,342 50,911 66,785 53,618 56,822 72,582 Indemnity Mut.Mar.,Lond’n Le Pe Tee eee er eee 
Mannheim, Mannheim. .... 1,433 CT SEER ERAT CERES EIES Bboy cud 

GERMANY. | Marine, London........... CSE A tras Weer) mele 
Aachen & Munich,AixlaChap 47,364 40,773 44,697 38,652 46,336 46,336 Ocean Marine, Liverpool... . 290 ME cuadel | cvep mod.) 6nd eale ware 
Hamburg-Bremen, Hamburg 27,900 68,928 74,534 95,090 90,948 94,609 Providence-Wash., Prov.... 380 Meade: ssscauk Lcekeaeene eeeal 
Nord-Deutsche, Hamburg... 18,861 9,952 wakeke Jeunes PATER, See ae Reliance Marine, Liverpool. 290 i. eRe GENES Goes aes oe.” 
Prussian National, Stettin... 27,275 23,013 25,341 23,921 18,234 9,666 Royal Exchange, London. . . 822 LS, 5505KOh: “mun een. Us acueh ~kaeeda 

Sea, Liverpool............. 867 Re aR” eae aa ©. ans wate anand 

Great BRITAIN, Union Marine, Liverpool... . 389 ME ivedth vackveh anecnee = wewwes 
Atlas, London...........-. 56,546 50,833 50,861 55,145 50,933 56,427 U. S. Lloyds, New York.... 2,936 Ea, ROR Ree! LEP ae: mo Sere 
Caledonian, Edinburgh...... 71,574 64,090 66,822 68,968 65,907 71,572 
Century, Edinburgh........ 4,029) 1,508 Se EO SF tp EE air Ar RECAPITULATION. 
Commercial Union, London. 99,828} 105,312) 114,688) 109,843) 106,650) 103,534 Automobile premiums...... 31,640 See eee, Pare Tah ae, ae 
Law Union & Rock, London 49,710 55,97: 26,428 27,814 24,566 28,662 Local companies, fire.......} 2,727,009} 2,636,060) 2,577,118] 2,548,098’ 2,455,077| 2,531,549 
Liv.& Lon.& Globe, Liverp’l| 545,554] 488,281! 558,974 5,522) 470,115) 428,588 Other companies, fire.......| 5,657,167} 5,468,263) 5,905,301] 5,570,303, 5,119,539) 5,364,765 
London Assur.Cor.,London.| 114,361 83,351 83,169 2,651 79,874 79,56 
London & Lancashire, Liv..| 118,063) 110,144) 120,779) 113,984) 116,971) 121,335 Totals... .......+..+++-+.++| 8,415,816] 8,139,107) 8,482,429) 8,118,401’ 7,574,616) 7,896,314 
4 = & _ an, Lon. — yts yt rig 221,622 are | ' 

orthern, London.......... 4 ‘ : 6,442 i " Fe PTS A Si cis enn oreveaaeere oteeulesonaey aie 
Norwich Union, Norwich... 66,271 64,424 61,279 8.894 ~- oe o ro ft Amalgamated with Phenix of Brooklyn in 1910. {Amalgamated with North State 
Palatine, London........... 42,023 33,103 39,982 37'453 86415 33462 Fire, Greensboro, 1909. § Retired in 1904; resumed business in 1910. @ Amalgamated with 
Phoenix, London...........| 183,893} 161,977) 113,359 90;475 59,731 87'028 Adirondack Fire in 1911. 6 Amalgamated with Peter Cooper Fire in 1911. ¢ Absorbed the 
Royal, Liverpool m........+| 219,668} 191,931) 214,184 198'871| 172/860} 160,644 Rochester German of Rochester, N. Y., in 1911. dIn 1911 the Spring Garden, the Union of 
Roval Exchange, London.... 50,972 1,83 50,135]  56,865| 52.054) 64.297 ~—~ Philadelphia and the Insurance New aarme § of the State of Pennsylvania merged under the title 
Scot. Union & Nat., Edinb’g 157,274 140'209| 1325647 145.023} 136.497) 144'338 of the latter institution. ¢ Amalgamated with Milwaukee Fire in 1911.  Reinsured Delaware, 
Sun, London............... 105,648 '956| 105,298} 115,312} 100.542} 114650 Philadelphia, in 1912. g Nassau absorbed Dutchess in 1912. 4 Absorbed Empire City in 
Union, London............ 16,5291 ...... etal Gl pak, abe. hia : 1912. & Reinsured Insurance Company of the State of Illinois in 1912. / Reinsured part of 
Yorkshire, York............ 25,037 pS "ae tegatel nite ta] Bene yel Sie ‘*"** risks of Jefferson Fire in 1912. _m Reinsured Sun, New Orleans, in 1912.» Reinsured Western 
Retired compamies........)  ccoceel  seceee 20,699 Reserve in 1912. 





ALL INSURANCE BILLS IN 
AT ALBANY 





Fair Progress Was Made in Advancing 
More Important Measures 





FALSE LITERATURE ACT IS PASSED 





Assembly Insurance Committee Reports Favorably 
on New Duties of Fire Marshal 


' ALBANY, March 19.—Comparatively few new 
insurance bills made their appearance during 
the past week in the New York Legislature, and 
it is the general belief that practically all such 
Measures have now been offered for the present 
session. Fair progress is being made in advanc- 
ing some of the more important insurance bills, 
those favored by the Insurance Department re- 
ceiving deserved consideration both in commit- 
tee and during their progress through the two 
Houses. The Assembly Insurance Committee 
has reported favorably the following bills: 

Assemblyman Walker’s, relative to inspection 
of premises by assistants of the State Fire 
Marshal. 

Assemblyman Ward’s, relative to service of 
orders made by the State Fire Marshal. 

Assemblyman Ward’s relative to lists of of- 
ficers to be furnished to the State Fire Marshal 
by county clerks. 

Assemblyman J. D. Kelly’s relative to reports 
of assistants to the State Fire Marshal. 

Assemblyman J. D. Kelly’s, relative to the 
transportation of explosives. 

Assemblyman Kane’s, relative to excusing 
Persons from testifying upon any investigation, 
Proceeding or inquiry before the State Fire 


Marshal. 
BILLS PASSED 
The Assembly has passed the bill of Assembly- 
man Walker amending Section 48 of the insur- 
ace law by providing that all advertisements 
of foreign insurance corporations of other 


countries shall only exhibit their United States 
branch capital and assets. 

The Assembly has passed the following bills 
of Assemblyman Walker of New York, chairman 
of the House insurance committee: 

Amending the stock corporation law by pro- 
viding that in the case of the increase or reduc- 
tion of the capital stock of a bank or insurance 
company a copy of the certificate of increase or 
reduction shall be filed in the office of the Super- 
intendent of Banks and the Superintendent of 
Insurance. 

Amending the penal law by probiting the is- 
suance or circulation of false literature by in- 
surance corporations, violation to constitute a 
misdemeanor and to deprive the offender of 
certificate of authority. 


G. A. Bell Made Assistant U. S. Manager 
George A. Bell, general agent of the North 
British and Mercantile of London at New York, 
has been appointed assistant United States man- 
ager of the Royal Exchange Assurance of Lon- 
don, effective April 1. He has had a long career 
as an underwriter, having entered the insurance 
business at Dayton, Ohio, in 1887, with the Ohio 
Insurance Company. He had been with the 
North British and Mercantile since 1895 and was 
at one time assistant manager of the Western 
department of the North British at Chicago. 


The Cincinnati Underwriters 

Under the above title the Eureka Fire and 
Marine and Security Insurance companies, both 
of Cincinnati, Ohio, have for many years issued 
policies jointly guaranteed by the assets of 
both companies. The combined figures from the 
1912 statements make an excellent showing. 
With assets aggregating $715,262, the Cincinnati 
Underwriters has a surplus as to policyholders 
of $464,834, and a net surplus of $214,834 beyond 
the $250,000 of capital. For a number of years 
past dividends amounting to $17,000 yearly have 
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been paid, and in addition gratifying gains in 
surplus have been made. Last year the loss 
ratio was but 38.6 per cent, and in only two 
years in the last decade has the loss ratio ex- 
ceeded fifty per cent of premiums, indicating 
great care in the conduct of the underwriting 
operations. The Cincinnati Underwriters has an 
annual premium income approximating $200,000. 
The losses paid since organization have ex- 
ceeded $4,000,000. F. A. Rothier is president, 
Adam Benus is secretary, and F. C. Barton is 
assistant secretary of both companies. 


Edward A. Walton Dies 


Edward A. Walton, aged seventy-six years, at 
one time one of the most prominent fire under- 
writers of the country, died Thursday of Bright's 
disease at his home in the Seville apartments 
on West Fifty-eighth street, New York. He was 
for many years president of the Citizens Insur- 
ance Company of New York, and had been presi- 
dent of the National Board of Fire Underwriters. 
Mr. Walton had occupied various other posi- 
tions of prominence in fire insurance organiza- 
tions. 


Alden C. Noble Elected Secretary 
Alden C. Noble, of the Fidelity-Phenix of New 
York, has been elected secretary of the Mer- 
chants Fire of New York, to succeed W. 8. 
Lemon, resigned. William B. Carter becomes 
assistant secretary. The change is effective 
April 1. 


Amazon Fire, Dallas 
On page 70 of The Fire Insurance Pocket In- 
dex for 1913 the assets of the Amazon Fire of 
Dallas, Texas, should have been stated as $326,- 
239 instead of $226,339. The amount of net sur- 
plus is, however, correctly given. 
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THE FIREMANS FUND OF 
SAN FRANCISCO 


A Vigorous, Seasoned Veteran Among 
Insurance Companies 


NOW STRONGER THAN EVER BEFORE 


Record of a Company Which Accomplished the 
Seemingly Impossible, following the Great 
Conflagration in its Home City 


A company which stands alone, in a class by 
itself, having, it might almost be said, achieved 
the impossible, is the Firemans Fund Insur- 
ance Company of San Francisco, Cal. This in- 
stitution, which has now entered upon its fif- 
tieth year, enjoys the distinction of having cre- 
ated a record which is unique in the history of 
fire underwriting. Although at the beginning 
of the year 1906 this company possessed but $7,- 
232,552 of resources, and of this sum only 
$2,718,145 represented net surplus, the Firemans 
Fund paid about $11,000,000 of losses occasioned 
by the destruction of the greater part of San 
Francisco in the year named—a feat which had 
been considered to be impossible—and main- 
tained its business as well. The difficulties in 
the way of meeting its obligations were multi- 
plied by the heavy personal losses by fire suf- 
fered by the stockholders of the Firemans Fund, 
so that the credit for successfully surmounting 
them was correspondingly enhanced. Let us 
ponder the situation for a moment and attempt 
to realize the magnitude of the task which con- 
fronted the administration of the company, as 
well as the splendid conclusion to which it was 
carried by the determination, unwearied efforts 
and huge sacrifices of its officers, directors and 
stockholders. In brief, the situation and its 
outcome were as follows: The company had a 
surplus of $2,700,000 wherewith to pay an ab- 
normal loss, thrust upon it suddenly, of some 
$11,000,000, and to continue its business oper- 
ations upon a solvent basis as to its remaining 
policyholders. In order to better meet these 
varied requirements, a separate company, the 
Firemens Fund Insurance Corporation, was or- 
ganized to hold together the business in force 
while the adjustment and payment of the San 
Francisco losses and the accompanying finan- 
cing were in progress. The high sense of honor 
which governed the stockholders and the im- 
plicit confidence placed in the administration by 
agents and propertyowners throughout the land 
were conclusively demonstrated by the subse- 
quent history of the company. At the end of 
1906, the year of the great conflagration, the 
combined net surplus funds of the old Firemans 
Fund Insurance Company and the new (tempo- 
rary) Firemens Fund Insurance Corporation ex- 
ceeded $900,000, so that, with a decline of but 
$1,800,000 in net surplus, the outstanding con- 
flagration losses had been provided for. Not 
only this, but the plan had been so well devised 
and executed that the net premiums written in 
1906 aggregated $3,564,477, or only about $360,000 
less than in the previous year. The full effect 
of the magnificent victory won by the company 
over most calamitous circumstances was not 
felt until the following year, when the premium 
income increased over $2,000,000. With becom- 
ing modesty the official journal of the company, 
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The Firemans Fund Record, makes the follow- 
ing allusion to that terrible period, now so hap- 
pily past: 

The year 1913 marks the dawn of the fiftieth 
anniversary of the Firemans Fund Insurance 
Company. During the half century just drawing 
to a close the company has encountered and 
successfully overcome, not only the ordinary 
trials and vicissitudes that fall to the lot of 
progressive insurance companies, including the 
great conflagrations of Chicago, Boston and 
Baltimore, but it has met and survived the 
greatest disaster of modern times, the burning, 
in 1906, of its home city, San Francisco. 

With the assistance and loyalty of its agents 
and friends, the officers, directors and managers 
of the company were able to turn those depress- 
ing and discouraging experiences into succeed- 
ing years of prosperity, and with the beginning 
of 1913 the Firemans Fund stands forth a vete- 
ran among insurance companies, seasoned by 
the creditable surmounting of unusual adversi- 
ties, stronger and more vigorous than ever in 
its history. 

While this announcement is made with a feel- 
ing of pardonable pride, that sentiment is mel- 
lowed by a deep appreciation of the kindly good 
will and support accorded the company by its 
agents, associates and friends, without which 
its record of success and achievement would 
not have been possible. 

It will be readily conceded that no company 
better deserves success than the Firemans 
Fund, and it will doubtless be gratifying to the 
company’s hosts of friends to learn that it had 
a very prosperous year in 1912. Its underwrit- 
ing and investment gains together exceeded 
$760,000, of which but $240,000 were disbursed in 
the form of dividends to stockholders. The re- 
mainder (over $520,000) was added to the sur- 
plus, thus strengthening the guarantees for pol- 
icyholders to that extent. On January 1, 1913, 
the assets of the company amounted to $9,268,- 
924, the principal constituents of this sum being 
real estate, $471,000; mortgage loans, $1,004,083; 
high-grade bonds and stocks, $5,421,621; col- 
lateral loans, $430,850; cash, $685,632, and 
agents’ balances, $1,144,954. Among the liabili- 
ties the chief item was the unearned premium 
reserve, $3,812,954, which increased nearly $100,- 
000 during the year 1912. The total amount of 
liabilities was $4,664,193. As the capital is 
$1,500,000, there is shown to be a net surplus 
of $3,104,731, and a surplus as to policyholders 
of $4,604,781. In addition to paying 16 per cent 
to stockholders during the past year, the book 
value of the company’s stock has grown from 
$272.09 to $306.98 per $100 of par value. Hence 
it appears that the advantage derived from the 
year’s operations, including dividend payments 
and addition to surplus, amounted to about 51 
per cent upon the capital—a result with which 
the management may justly feel well pleased. 
Since the organization of the Firemans Fund, in 
1863, it has received $86,356,001 of premiums, 
paid $50,564,094 for losses, and paid $4,836,000 
for dividends. A notable feature of the state- 
ment for 1912 is that the loss ratio in that year 
was but 52.5 per cent, against 56.5 per cent in 
1911. The Firemans Fund recently concluded 
two very important reinsurance transactions, 
whereby it took over in November last the busi- 
ness of the old Jefferson Fire of Philadelphia, 
and more recently the risks of the Hawkeye and 
Des Moines Fire of Des Moines. Each of these 
companies had premiums in force exceeding 
$1,000,000 in amount. 

The following tabulation presents in concise 
form a statistical history of the Firemans Fund, 
which will be scanned with interest. 

In connection with items shown for the year 
1906, it should be borne in mind that they repre- 
sent the combined assets and surplus of the old 
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Thursday 


Firemans Fund Insurance Company and the 
(temporary) Firemens Fund Insurance Corpora- 
tion, on December 31, 1906, when their combined 
capital was $1,800,000; and the premiums repre- 
sent those of the two companies after deducting 
the sum paid by one to the other for reinsur- 
ance; also that the 1907 premiums include nine 
months’ writing of the old company and $2,500,- 
000 received from the Corporation for reinsur- 
ance: 














YEAR Rein- Net Net 
ENDING Assets. surance Sur- Premiums 
Dec. 31. Reserve. plus. Received, 

3 $ 3 x 
1879.... 741,488 244,604 153,172 474,224 
1884....| 1,520,895 407,999 268,332 755,504 
1889....| 2,431,718 797,619 484,438) 1,237,789 
1894....| 3,240,861] 1,222,299 846,268! 1,766,819 
1899....| 3,884,381] 1,316,823) 1,312,721) 1,808,930 
1900....| 4,013,676} 1,413,288] 1,341,868) 1,920,676 
1901....| 4,579,013} 1,706,915] 1,542,555! 2,355,969 
1902....| 5,202,588} 2,081,154} 1,800,722) *3,126,584 
1903....| 5,858,820) 2,336,242] 2,156,119) *3,259,157 
1904....| 6,526,440} 2,875,715| 2,233,912) *4,265,388 
1905....| 7,232,552) 3,031,730] 2,718,145) *3,921,480 
1906....| 7,394,764] 2,676,478 928,269) *3,564,477 
1907....| 5,938,099] 2,870,737 806,922) *5,756,265 
1908....| 6,452,212} 2,941,901; 1,209,639) *4,217,267 
1909.... 7,431,402} 3,180,066) 2,014,857) *4,645,112 
1910....| 8,070,629} 3,390,131) 2,386,381) *5,002,234 
1911....| 8,649,592) 3,714,708! 2,581,462) *5,487,674 
1912....]} 9,268,924) 3,812,954; 3,104,731) *5,472,766 














* Net premiums written. 

The officers of this conspicuously well-man- 
aged company, who have so successfully guided 
its affairs that it is now recognized as one of 
the leading companies of the world, are: Wil- 
liam J. Dutton, president; Bernard Faymonville, 
vice-president; J. B. Levison, second vice- 
president; Louis Weinmann, secretary; A. W. 
Follansbee, Jr., marine secretary; Herbert P. 
Blanchard and John S. French, assistant secre- 
taries; Thomas M. Gardiner, treasurer. 

The Firemans Fund has an excellent agency 
plant comprising thousands of agents through- 
out the United States for fire, inland and ocean 
marine and automobile insurance, and is also 
represented for marine business by general 
agents in Honolulu and London. Outside of the 
territory directly under the jurisdiction of the 
home office, the United States is divided into 
four departments, which are managed by promi- 
nent and efficient underwriters as follows: A. K. 
Simpson, manager; J. W. Little, assistant man- 
ager Eastern department, Boston, Mass.; Mar- 
shall & McElhone, managers Central depart- 
ment, Chicago, Ill.; Edgar S. Wilson, manager 
South-Eastern department, Macon, Ga.; Franz 
Herrmann & Co., managers Atlantic marine de- 
partment, New York. Joseph Hadley represents 
the company’s European Marine Agency at Lon- 
don, England. The company and its department 
managers are constantly kept in touch with the 
agency force by a corps of well trained special 
agents. During the past few years the Firemans 
Fund has specialized on automobile insurance, 
and its liberal policy and favorable adjustments 
have given it a wide popularity in this branch. 

The Firemans Fund is a company which any 
agent may be glad to represent, and whose poli- 
cies are welcomed by propertyowners, who feel 
certain that the company can be thoroughly re- 
lied upon to comply with the spirit as well as 
the letter of its contract. 


—The joint legislative committee which will investi- 
gate insurance rates and conditions in Ohio is com- 
posed of Senators Daniel F. Mooney, Maurice Bern- 
stein and J. A. Moore and Representatives Thornton 
R. Snyder, Isaac S. Guthery and Alfred Robinson. 
So far as can be seen there is no well-known insut- 
ance man on the list, 
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March 20, 1913 


INDICTMENT REQUESTED 
BY ATTORNEY-GENERAL 





Examiners Severly Criticise Former 
President of American Union 


SERIOUS CONDITION SHOWN IN REPORT 





Instructed to Obtain Action on Charges of Mis- 
management—Further Sensational Develop- 
ments Promised 


The crash of the American Union Fire of 
Philadelphia, which is the largest failure since 
the days following the San Francisco earth- 
quake, promises to bring forth some sensational 
developments in addition to those which have 
already come to light. Attorney-General Bell 
at Philadelphia has requested that indictments 
be returned against James F. Stone, the former 
president of the company, on charges of gross 
mismanagement and in connection with the re- 
ports made to the Insurance Department by 
the examiners. According to Attorney-General 
Bell, papers were found on the desk of former 
President Stone, showing that he left instruc- 
tions with one of the directors how to proceed 
when the actual crash came. This, the At- 
torney-General believes, will show what he 
terms a conspiracy, and that the directors who 
played the part which Stone directed are also 
liable to prosecution. 

Francis Shunk Brown, who was appointed re- 
ceiver by Judge Kinsey on Monday of last week, 
has resigned, thus more complicating the situa- 
tion, and, at the same time, clearing a way for 
the concern to go into the hands of the Penn- 
sylvania Insurance Department for liquidation. 
Commissioner Johnson has applied to a court to 
take over the assets of the company. 


DIRECTORS FEEL JUSTIFIED 


The directors of the American Union are not 
lamenting the fact that they allowed the chance 
to save the company, or at least allow it to go 
into voluntary liquidation, to slip away from 
them when they withdrew their intended sub- 
scription of $200,000, as reported in last week’s 
issue of THE SPECTATOR. They state, among 
other reasons, that it would have been impos- 
sible to raise the necessary amount in the re- 
quired time, and that advice from insurance 
circles satisfied them that little good could be 
accomplished through this action. 


RECEIVER FOR VIRGINIA ASSETS 

Commissioner Joseph Button of the Virginia 
Insurance Department has been made receiver 
for the company’s $25,000 deposit in that State, 
and says that the losses so far do not amount 
to $3000. 

REPORT OF DEPARTMENT’S EXAMINER 
The report of the examiners, in part, is as fol- 
lows: 


This examination was undertaken at the instance of 
the examination committee of the National Convention 
of Insurance Commissioners, and commenced on Mon- 
day, February 24, 1913. So serious a situation de- 
veloped within a few days’ time that advices were sub- 
mitted to you on the Ist inst. indicating the necessity 
of taking such action as would best conserve the in- 
terest of the policyholders and if possible preserve the 
Corporation. On it being definitely ascertained that 
the company’s capital was at least heavily impaired, 

ice-President Kling, in the absence of President 
Stone, was ag informed of the fact. He confidently 
expressed his belief and intention that the directors 
would take steps looking to a rehabilitation of the 
company. To such end it was proposed to reinsure 

entire outstanding risks of the company, and in 
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order that this might be effected, an agreement was 
entered into under date of the 7th inst. between the 
company and certain directors under the terms of 
which the sum of $200,000 was to be advanced by 
the latter for the purpose of defraying the cost of re- 
insurance and providing sufficient funds to pay all 
obligations of the company in full. = 


FINANCIAL STATEMENT 


The financial condition of the company on date of 
March 1, 1913, was found to be as follows, viz.: 


Lepcer ASSETS 


Wael: GUGINO 6 ids ca Sraccsest nenehdeaacs $18,400.00 
Loans on bond and mortgage (first liens) 76,150.00 
Loan on bond and mortgage (second lien) 7,500.00 
NE a dics ne apee valde ee awe saw taut 465,058.17 
Cae WO WR oo ick Sheed bea Caeecucecons 53,995.22 
COME ME GE Cun ctwdt tr ibecsonueens 389.66 
Agents’ balances, within ninety days.... 287,760.28 
Agents’ balances, over ninety days....... 170,591.15 
Fe CRED ee csddenwnureees cn nwt 847.43 
Philadelphia Underwriters Association... 100.00 

ORGY TEGTT GEMEER, oo bie kcnweet $1,080,291.91 


Non-Lepcer Assets 
Interest accrued on bonds.............. 
Interest accrued on loans on bond and 
mortgage (estimated) ........cccceees 
Reinsurance due on paid losses.......... 


$4,726.68 


2,000.00 
3,063.99 


MOR a cinseceaeedeciariader an $9,790.67 

cg SN ree Pea $1,090,082.58 
Depuct Assets Not ApmiItTEeD 

Loan on bond and mortgage (second lien) $7,500.00 

Book value of bonds over market value. . 15,568.17 

Cash in Carnegie Trust Company........ 5,372.18 

Agents’ balances over ninety days....... 170,591.15 


PCRS HONOR 6 ccccineccaciwen de cvecveus 347.43 


$199,378.93 


Total admitted assets ............ $890,703.65 
: LIABILITIES 
rnmsaae Wide os isk co ncesnemase + co eet $173,255.07 
Unearned premiums (estimated)........ 680,000.00 
Lie SOF SUMMUTENCE 6.635 6.6 6 o:ae soso navaee 129,023.13 
Oe COMIN 5 Sooo wens ober nde aoers 25,000.00 
Agents’ credit Dalances 2... .6cccecseses 244.00 
Total liabilities, except capital... .$1,007,522.20 
Coated “GE as choi ex ae cues oe van coRs 500,000.00 
Aggregate liabilities ............. $1,507,522.20 
ROUMSOW ccc cccersseeseregaens $616,818.55 


The foregoing statement shows the company’s capital 
of $500,000 to be entirely wiped out and the existence 
of a further deficiency in assets of $116,818.55. 

The statement as above set forth is in striking con- 
trast to the sworn statement submitted to the Insur- 
ance Departments of Pennsylvania and New York 
December 81, 1912, which showed an unimpaired capi- 
tal of $500,000 and a surplus in excess of $40,000. 
That the December 31, 1912, statement was false in 
many particulars is clearly shown by the records. 

In the limited time at our disposal no attempt was 
made to analyze in detail the several items appearing 
in the annual statement, but the company’s books con- 
clusively prove that the assets were overstated and the 
liabilities understated; that accounts were juggled; 
that cash balances were credited that: did not exist in 
the amount stated; that agency balances were im- 
properly set forth; that the loss liability as reported 
was insufficient to the extent of approximately $80,000; 
that the unearned premium liability was understated 
by approximately $100,000. It was further established 
that loans were effected prior to the first of the year 
and repaid subsequently which never appeared upon 
the books of the company. 

As an instance of the lengths resorted to in order 
that the company might present to the Insurance De- 
partments a statement indicating solvency the follow- 
ing transactions might be noted: 

“Cash in office’ was carried at $59,047.14. This 
sum included $31,000 purporting to be represented by 
a check of Verner Co., a banking house with which 
Vice-President Kling was connected. The amount was 
charged up as having been deposited in the West 
Branch National Bank of Williamsport, Pa., but the 
account as received from the bank shows that no such 
check had been received from the company. It was 
finally admitted that in so far as known by the em- 
ployees, and in so far as known by Vice-President 
Kling, the check had no existence in fact, the further 
statement being made that the entry was made under 
direction of President Stone. j 

“Cash in bank’ was carried as $215,134.88. This 
sum included deposits on December 31, 1912, in the 
Northern National Bank of Philadelphia, purporting 
to represent checks from the following: J. F. Stone & 
Co., $53,590.94; American National Insurance Com- 
pany, $32,309.68; Scranton Fire Insurance Company, 
$6,098.20. 

That the above sums were in greater part either ad- 
vanced or borrowed seems certain in view of the 
curious book entries, and because of the fact that ap- 
parently returns were subsequently made as follows: 
Tanuary 2, 1918, company’s check to order of J. . 
Stone & Co., $48,590.94: January 2, 1913, company's 
check to order of J. F. Stone, $30,441.81; February 1, 
1913, company’s check to order of J. F. Stone, 
$5,441.81, 
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The check book shows the American National de- 
posit item of $32,309.68 and the Scranton Fire In- 
surance Company deposit item of $6,098.20 marked 
“Advance,” while the return item check stubs are 
marked respectively ‘Return of advance on unpaid 
portion of American National advance,” and “Return 
of advance on Scranton and American National.” 


The net result of the transaction was the temporary 
conversion of an agency balance of doubtful value and 
wholly unadmitted as an asset, to a valid asset mas- 
querading as “cash in bank.” 

The unpaid agency balances reported by the com- 
pany December 31, 1912, amounted in total to $342,- 
399.42. No analysis of the account has been attempted, 
but it is known to be incorrect in the total amount, as 
well as in the amount stated to be more than three 
months past due. 

The company’s net unpaid losses December 31, 1912, 
were reported as the sum of $90,624.23. An examina- 
tion of the loss book and claims papers showed such 
return to have been understated by some $80,000. 
In part this was due to the fact that an arbitrary de- 
duction from the estimates was made by order of the 
president. 

The unearned premium liability on December 31, 
1912, was reported as $550,810.63. This sum was ap- 
proximately $100,000 less than the actual liability, and 
was so reported in the lesser amount, we are advised, , 
by order of the president. * * * 

Application for a receiver for the company, 
which was to have been made on Monday at 
Harrisburg, has been deferred until Saturday. 
It was found that the laws of the State required 
a ten-day notice. The Insurance Department 


will be the applicant. 


New Decision in Allegheny Board Case 

Judge Miller, in the Orphans Court at Pitts- 
burg, specially presiding with Judge Marshall 
Brown of the Common Pleas Court, has handed 
down an opinion dismissing exceptions to the 
former decision by Judge Miller some time ago, 
directing that a decree be drawn up embodying 
the restraints under which the Board of Fire 
Underwriters of Allegheny county must proceed 
in their insurance business. Both the Common- 
wealth and underwriters took exceptions to the 
decision of Judge Miller, and the arguments on 
the exceptions were heard by Judges Miller and 
Brown, Attorneys John C. Freeman and J. H. 
Harrison representing the insurance companies, 
and Deputy Attorney-General J. E. B. Cunning- 
ham representing John C. Bell, Attorney-General 
of the State. The action was brought by the 
Attorney-General in the name of the Common- 
wealth against the Allemannia Fire Insurance 
Company and a number of other companies. 
The opinion states that the restrictions recom- 
mended in the previous opinion which the Com- 
monwealth held were not strict enough and 
which the insurance companies said were too 
binding shall be enforced, and that if new facts 
and conditions arise which tend to establish 
other evils the Commonwealth or other parties 
are entitled to a day in court. 


Southern States Fire, Birmingham 

The statement of the Southern States Fire of 
Birmingham, as of December 31, 1912, shows as- 
sets amounting to $542,796, with a surplus to 
policyholders of $320,711. The resources of the 
company are made up largely of State, county 
and city bonds, mortgage loans and cash. The 
company’s premium income in 1912 amounted to 
about $240,000 and its unearned premium fund 
at the end of the year aggregated $156,242. The 
company’s capital stock is now $205,310 and its 
net surplus $115,401. It will be observed that the 
company’s surplus as to policyholders is more 
than double the amount of the unearned pre- 
mium fund, indicating a high degree of protec- 
tion for policyholders. The company has made 
excellent progress in building up its premium 
income since its establishment in 1910. Its of- 
ficers are as follows: President, D, E, Manasco; 
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vice-president, R. B. Watts; vice-president and 
manager, Sumter Cogswell; secretary and treas- 
urer, W. B. Major, and assistant secretary, S. 
8S. Blackburn. James W. Durbrow is general 
agent at New York, 


Arthur G. Sanderson Dies 


Arthur G. Sanderson, aged forty-five years, 
general agent at San Francisco for the tna of 
Hartford, died recently at his home in that city 
following a brief illness of typhoid fever. His 
body was cremated. Mr. Sanderson was ap- 
pointed about four months ago to succeed the 
late E. C. Morrison, and his death marks the 
fourth among general agents of the A2tna at that 
place in five years. He began his career in the 
insurance business in Boston when a boy. He 
was later connected with the Western office of 
the Lancashire of Manchester, England, at Chi- 
cago, and after serving as special agent in 
Ohio and New York for the ‘Continental of New 
York, he entered the service of the A®tna. He 
was for a time State agent in Ohio for that com- 
pany, but later returned to New York as gen- 
eral agent for the Continental’s Eastern depart- 
ment in the home office. He resigned two years 
ago, and was appointed assistant general agent 
of the Pacific Coast department and then suc- 
ceeded Mr. Morrison. 


NcMasters Orders Local Boards Dissolved 


As the result of the conference at Charleston 
between Commissioner McMasters of the South 
Carolina Insurance Department and a committee 
from the South-Eastern Underwriters Associa- 
tion, the intelligence was gleaned that the li- 
censes of company members of that organization 
will be renewed in that State, but local board 
agreements must be abrogated. The commit- 
tee representing the association was composed 
of Thomas Egleston, S. Y. Tupper, Milton Dar- 
gan and E. G. Seibels. The evident idea of the 
South Carolina Commissioner in putting a ban 
on local boards is to drive the South-Eastern 
Underwriters Association from the State, which 
he has been attempting to do for some time. 
The underwriters gave assurance that they are 
prepared to comply faithfully with Mr. Mc- 
Master’s ruling. 


Announce New Kentucky Rates 


LOUISVILLE, March 17.—The State Insurance 
Board of Kentucky has announced modified rates 
for dwellings in towns in this State under date 
of March 15, effective May 1. They take the 
place of rates announced December 15, under 
which twenty-one towns of the State have al- 
ready been rated. The number of exposure 
charges has been reduced to three, making it 
possible to rate the dwellings from the side- 
walk and reducing the cost of inspections prob- 
ably fifty per cent. The rates first announced 
reduced present rates about thirty-five per cent, 
those of December 15 twenty-five per cent, and 
the new rates make a reduction of roughly ten per 
cent in the present published rates. This is re- 
garded as satisfactory to the companies, and the 
suits pending against the old rates will be 
withdrawn and the new ones put into effect with- 
out protest. 


Fire Notes 

—The Ohio Farmers of LeRoy has been licensed in 
Wisconsin. 

—The Urbaine Fire of Paris has been licensed in 
New Jersey. 

—The dissolution of the general insurance agency 
of Thomas Goodall of Nashville, Tenn., has resulted 
in the creation of three new agencies in that city, 
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namely, Anderson-Hawkinson Company, R. A. Armi- 
stead and Baskette & Baskette. 

—It is rumored that the partial destruction of the 
Millenbach Bros. Company’s tannery at Detroit, a 
sprinklered risk, may result in increased rates on pro- 
tected risks in that city. The insurance amounts to 
$75,000, and agents say that the rate was entirely too 
low. The estimated loss is $35,000. 

~-Harrison Parkman, a newspaper man, has been 
appointed Fire Marshal of Kansas, under the law just 
passed, with Charles Miller, a member of the legisla- 
ture, as deputy. The law imposes a tax of three- 
eighths of one per cent on the premiums of the stock 
and mutual companies doing business in the State, for 
the support of the Department. 


CASUALTY, SURETY & 
MISCELLANEOUS 














Compensation Bureau Meeting 

A meeting of the Workmens Compensation 
Service Bureau was held Wednesday and Thurs- 
day of last week, during which the proposed 
revision of the rules affecting agents was re- 
sponsible for many animated moments. The 
matter was finally referred to a committee to 
deal with and the session was brought to a 
peaceful close. A plan for recodifying the rules 
as to local associations was also taken up, and 
it was proposed to stimulate the organization of 
local boards throughout the country as a means 
of dealing with prevailing conditions in various 
sections. The Casualty Underwriters Associa- 
tion of Massachusetts was given authority to 
deal with the situation that has arisen in Bos- 
ton and throughout that State relative to com- 
missions. The Bureau also approved the recom- 
mendations of the Casualty Insurance Exchange 
of New York regarding certain methods of deal- 
ing with the brokerage situation. 

The rules were revised regarding the quota- 
tion of rates on renewal business of the mem- 
bers, so that hereafter the renewing company 
having over-quoted a rate for a risk which is re- 
newing cannot amend the same. 


Massachusetts Employees Association Exempt 


Attorney-General Swift has handed down an 
opinion at the request of Commissioner Hardi- 
son of the Massachusetts Insurance Depart- 
ment, in which he holds that the Massa- 
chusetts Employees Insurance Association— 
for the purpose of ascertaining its liability 
reserves as provided for other companies 
in Statute 1907, Chapter 576, Section 11, as 
amended by Statute 1911, Chapters 54 and 
315—is exempt from the provisions of that 
statute. In the first place he holds that 
a study of Statute 1911, Chapter 751, shows that 
the Massachusetts Employees Insurance Associ- 
ation is confined to so-called workmen’s com- 
pensation, except for the unimportant liability 
in such cases as employees refuse to take the 
provisions of the act. Its maximum liability 
upon any particular policy is fixed by statute 
and claims against it are promptly heard and 
determined as they arise. In respect of these 
characteristics the company is readily distin- 
guished from other companies which may en- 
gage in the business of insurance against loss 
or damage resulting from accident to or injury 
suffered by an employee or other person, or in 
connection with other forms of insurance and in 
many other States. He says: 


A further and more important distinction, 
which, in my opinion, is decisive of the present 
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question, is that the directors of the Massachu- 
setts Employees Insurance Association are re- 
quired to distribute its subscribers into groups 
in accordance with the nature of the business 
and the degree of risk of injury and to fix all 
premiums, assessments and dividends by and for 
such groups according to the experience of each 
group. By Section 17, of Part IV, it is provided 
that any proposed premium assessments, divi- 
dends or distribution into groups shall not be 
effective until approved by the Insurance Com- 
missioner. The obvious purpose of these provi- 
sions was to furnish adequate insurance to em- 
ployees at least possible cost for the subscriber, 
and division into groups was required in order 
that the actual cost of such insurance in any 
group might be readily ascertained and estab- 
lished, and the surplus remaining in the hands 
of the company might be seasonably returned to 
those by whom it had been contributed and in 
the proportion fixed by the experience of the 
especial group in which each subscriber was en- 
rolled. In view of this purpose a determination 
of the indebtedness of the company for out- 
standing losses, according to the provisions of 
Statute 1907, Chapter 576, Section 11, in its 
amended form, which would impose upon the 
company an arbitrary charge against each policy 
would not only be not pertinent to the group 
system but in conflict therewith. 








Same Interest Behind Two Companies 

The Dakota Live Stock and Casualty, which 
was recently incorporated at Bismarck, N. D., 
with a capital stock of $100,000, wrote its first 
policy March 1. The stock, which was divided 
into 1000 shares, was sold at $160, giving the 
company a surplus over all expenses of $30,000. 
The officers are: R. D. Ward, president; W. F. 
Crewe, vice-president; J. A. Graham, secre- 
tary, and G. F. Dallam, treasurer. §S. D. Cook is 
general manager. 

The same interests behind the Dakota com- 
pany are organizing the Montana Live Stock and 
Casualty. It will have a capital of $200,000 and 
a surplus of about $75,000. A bill has been in- 
troduced in the legislature of that State to make 
the live stock insurance law more definite, and 
which will facilitate the work of the organiza- 
tion. Former Governor Norris of Montana will 
be president of the company. 


Plate Glass Men Hold Two Meetings 


Important meetings of the Plate Glass Under- 
writers Association and the Plate Glass Service 
and Information Bureau were held on Thursday 
of last week at the office of Lloyds Plate Glass 
Company of New York, with Edwin W. DeLeon, 
president of the Casualty Company of America 
of New York, presiding. The Plate Glass Un- 
derwriters met during the morning to hear the 
report of the committee of five, appointed at a 
previous ‘meeting, for the purpose of making 
recommendations of needed changes in the 
rules and regulations of the association. The 
report was made that the committee had com- 
municated with all the company members, and 
that none had any changes to suggest. It was 
then accepted. 

At the session of the Plate Glass Service and 
Information Bureau a report was made by 4 
committee relative to the present methods of 
procedure in the Bureau and it recommended 
that the rules and rates in all States now under 
the bureau be continued in force. Further, it 
recommended that the rates be established for 
Chicago, which is not now rated under the or- 
ganization, although the remainder of the State 
is under its jurisdiction. Mr. DeLeon appointed 
a committee consisting of the New Jersey Fi- 
delity and Plate Glass of Newark, Lloyds Plate 
Glass, Fidelity and Casualty of New York, 
Globe Indemnity of New York, and the Massa- 
chusetts Bonding of Boston, to visit Chicag° 
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within the next two weeks, with the power to 
establish rates and commissions for brokers and 
sub-agents, but not general agents, and to fix 
the date when the same become effective. The 
Bureau adopted rates effective June 1 for five 
States formerly within its jurisdiction, but 
which have withdrawn during the year as fol- 
low: Florida, Louisiana, Tennessee, Maryland 
and Kentucky. Rates were also restored at 
Pittsburg and Reading, Pa. This committee was 
also retained to secure rates for all States from 
some independent rating bureau, in order that 
the sphere of the rating be extended through a 
system of advisory rates. / 


Intermountain Unions Health and Accident 


The officers and directors of the Intermoun- 
tain Unions Health and Accident of Denver, 
which has recently been organized, are affiliated 
with the various labor organizations of that 
State. W. T. Hickey, the president, is secre- 
tary-treasurer of the Colorado State Federation 
of Labor; R. E. Croskey, vice-president, is 
statistician of the same organization; EB. V. 
Blake, treasurer, is Colorado Labor Commis- 
sioner and a member of the organized labor 
legislative committee. R. E. Reid is secretary 
and general manager. The company has a cap- 
ital of $200,000. 


National Surety Enters Argentine 


The National Surety of New York has com- 
pleted the details for entering the Argentine 
Republic for fidelity bonds and burglary insur- 
ance business. A deposit in Argentine National 
bonds to the par value of 150,000 pesos cur- 
rency will be made. The department will be 
in charge of Thomas Moonlight Murphy, who 
was recently appointed vice-president, as gen- 
eral agent, with headquarters at Buenos Aires. 
He sailed last week for that country. The Na- 
tional Surety has a well-established business in 
Mexico, and its decision to enter the Argentine 
Republic is looked upon with much interest in 
surety circles. 


Chicago Casualty Underwriters Meet 


Officers were elected at the annual meeting of 
the Casualty Underwriters Association of Chi- 
cago, held last week, as follows: George A. Gil- 
bert, president; George D. Webb, vice-president, 
and J. T. Wagner, secretary and treasurer. 


Postal Publicity Law 


A press dispatch from Washington, dated March 17, 
says: “The Supreme Court of the United States to- 
day, without dissent or explanation, granted an order 
testraining the Postmaster-General from enforcing the 
Newspaper publicity section of the Post Office Appro- 
Priation Act pending the settlement of the case on its 
Merits before the Supreme Court. The order was 
gstanted on petition of The New York Journal of Com- 
merce, 

The offensive section of the act is under fire on the 
Stounds of alleged unconstitutionality. In the pre- 
Yious administration ex-Postmaster-General Hitchcock 
was personally opposed to the provisions now assailed, 
and Seecared. cule committees of the House and 

mate to protest against them. When the law was 
tnacted he agreed not to enforce it until the courts 
should direct otherwise. Postmaster-General Burleson, 

wever, directed that the law should be enforced, and 
day’s Supreme Court order restrains him from de- 
hying the privilege of the mails to newspapers that 
= to comply with the exacting provisions of the 
lite, 

The section of the law to which the newspapers have 

mn exception compels the publication twice a year 

‘the names of stockholders and bondholders of cer- 
fain classes of publications, and of the sworn declara- 
tion of the paid circulation—whether sent through the 

$ or not—and denies the privileges of the mail— 
fven as first-class mail matter under seal—to news- 
Papers failing to publish these private details. 
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POSITION OF CASUALTY 
COMPANIES 





In Relation to Workmen’s Compensa- 
tion Law Discussed 


WILLIAM T’. EMMET ADDRESSES LETTER 





The New York Board of Trade Denounces One 
Measure as Unsound—Want Bill in Hawaii 


Superintendent William T. Emmet of the New 
York Insurance Department has addressed a 
letter to Senator Ramsperger, chairman of the 
Senate insurance committee, in relation to the 
workmen’s compensation bill which has been in- 
troduced in the Senate, and in which particular 
stress is laid on the position that will be occu- 
pied by the casualty companies in reference to 
this class of insurance in the event the bill is 
passed. He says, in part, as follows: 


Permit me to direct your attention to the fal- 
lacy which underlies this argument. The busi- 
ness of employers’ liability insurance is now 
being conducted under conditions which have, of 
necessity, encouraged litigation and settlement 
negotiations. An employee who is injured can, 
as the law now stands, claim practically any 
amount from his employer and, under the 
promptings of designing attorneys, may for a 
comparatively trivial injury demand a _ very 
large sum of money. I am assuming that under 
present conditions the employer is insured in 
a casualty company which has undertaken to 
relieve him of any liability of this character. 
When a claim for many thousands of dollars for 
possibly a very minor injury is lodged against 
him, he turns the defense of it over to the cas- 
ualty company. Now, to pay all such claims of 
whatever amount, at their face value, when the 
law places no limit whatever upon what the 
amount of the claim should be, would obviously 
be an impossibility. In the present state of the 
law, the door is much too wide open to the per- 
petration of injustice and frauds to make this 
possible. It would spell bankruptcy in a week. 
What in nine cases out of ten the casualty 
company does, therefore, is to negotiate for a 
settlement, and if that fails it defends the case. 
The business of casualty insurance is to-day 
suffering from the unpopularity which this 
method of procedure—made inevitable by the 
present state of our laws—has caused. The 
reputable companies in the business are also 
suffering from the real offenses which a few 
companies have, from time to time, committed 
in connection with settlement negotiations. But 
is it not plain that as soon as a workmen’s 
compensation act passes these 9%ld conditions 
will come to an end immediately? Under work- 
men‘s compensation a definite amount becomes 
payable for each kind of injury. The claimant 
has no ground for asking more than the law 
specifically gives him; the employer has no 
ground for expecting him to take less. The 
whole reason for controversies of the kind 
which have engendered so much bitterness in 
the past ceases with the adoption of the prin- 
ciple of workmen’s compensation. This has been 
demonstrated by the complete absence of liti- 
gation and dispute from the practical operation 
of compensation laws in other States. 

Notwithstanding all this, I observe that the 
claim is still being made here from time to 
time. that even under a workmen’s compensa- 
tion act the casualty companies will be able to 
carry on their old methods of litigating and 
settling claims unchecked by any power within 
the control of the State if they are given any 
standing whatever under the new law. My par- 
ticular reason for addressing this letter to you 
is to controvert that assertion. * * * 

It should be remembered that the industrial 
compensation board, which will probably have 
representatives of employers and employees as 
constituted under your proposed act, will be in 
close touch with injured employees and will be 
in a position to judge the actions of insurance 
companies in their treatment of employees and 
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will bring to the attention of the Superin- 
tendent of Insurance such facts as will require 
peremptory action on his part when necessary. 

As to domestic companies incorporated under 
our laws and domiciled within this State, the 
Insurance Department should have no difficulty 
in dealing effectively with them in enforcing 
just treatment of their assured and injured 
workmen who have a right to enforce their 
claims under the insurance contracts. There is 
a bill now pending in the legislature which re- 
quires frequent examinations of such companies. 
Through such examinations the Department is 
able to observe their treatment of compensa- 
tion claims, and if found derelict in their duty 
publicity is the strongest weapon in the hands 
of this Department. Adverse criticism in of- 
ficial reports published by this Department is 
an effective remedy in restraining unlawful or 
unethical settlements with injured employees. 
In addition thereto it must be remembered that 
if the Department should find upon an examina- 
tion that such domestic corporations are trans- 
acting business in violation of law or in a man- 
ner which appears to be hazardous to policy- 
holders, creditors or the public, a further 
remedy is afforded by Section 63 of the Insur- 
ance Law, which permits the liquidation of such 
insurance corporations upon application to the 
court. 

The history of this Department shows that in 
the past it has not hesitated to apply for orders 
of liquidation in cases where it was justified in 
doing so under the above section, and it will 
not hesitate to make such application in the 
future when the circumstances demand it. 

So much for the power which will, if this 
bill be passed, rest in the State to prevent in- 
justice to workingmen if any such should be 
attempted by the companies which now carry on 
the business of employers’ liability insurance in 
New York State, and so much for the manner 
in which, in case of need, these powers will be 
exercised. 


The executive committee of the New York 
Board of Trade, at the regular monthly meeting 
held last week, submitted a report on workmen’s 
compensation legislation, in which the substi- 
tute bill reported by the Senate committee on 
insurance to replace the proposed Murtaugh- 
Jackson bill is denounced as unsound. It says 
further, that an examination of the new bills 
gives but little encouragement that any sound 
conclusion will be reached by which proper com- 
pensation will be provided and assured, or that 
the business and manufacturing interests will 
not be subjected to serious disadvantages. 

Governor Walter F. Frear of Hawaii, in his 
message to the legislature which has just con- 
vened at Honolulu, has the following to say on 
workmen’s compensation: 


The Federal Government has enacted provi- 
sions in this direction, and a carefully pre- 
pared more comprehensive bill is now pending 
in Congress. Two States have followed the 
German method by adopting a form of State ac- 
cident insurance for employees, but most of the 
States that have thus far taken action have fol- 
lowed the British system of requiring each em- 
ployer to make compensation directly to his 
own employee in case of accident. A model 
form of bill, to which I invite your careful at- 
tention, has been prepared by the Conference 
of Commissioners on Uniform State Laws in co- 
operation with the legal committee of the Na- 
tional Civic Federation and with the assistance 
of the special committee on workmen’s compen- 
sation of the American Bar Association and of 
the Legislative Drafting Association. 


FEtna Life Appointment 


The A®tna Life of Hartford has opened a 
branch office at Kansas City to handle all cas- 
ualty lines and surety bonds in the territory of 
Western Missouri and the entire State of Kan- 
sas. Clyde A. Bissett has been made manager. 
The AStna Life and the Aftna Accident and 
Liability have appointed Howard EB. Gray and 
Felix K. Eberlein, under the firm name of the 













































































































Casualty, Surety, Etc. 


Howard E. Gray Agency Company, as general 
agents for the accident and liability business in 
Southwestern Missouri, Southeastern Kansas 
and Northeastern Oklahoma, with headquarters 
at Joplin, Mo. 


American Casualty Increases Capital 

The directors of the American Casualty of 
Reading, Pa., have voted to increase the capital 
stock of the company from $325,000 to $500,000. 
The option under which present stockholders 
could subscribe to a portion of the increase ex- 
pired as of March 5, and the total subscribed for 
by them under this option approximated $100,- 
000. The remainder is to be marketed at $20 per 
share, one-half to be applied to capital and one- 
half to surplus. The new stock is to be issued 
as of January 1, 1914. 


Rumor of Plan to Increase Capital 

There is a strong report current to the effect 
that the capital of the Fidelity and Deposit of 
Baltimore will soon be increased from $3,000,000 
to $5,000,000. The rumor has not been verified 
by any of the officers of the company, and those 
in close touch with the affairs of the Fidelity 
and Deposit say that the question has not been 
broached to them. They said, however, that this 
plan might be in view and not be submitted to 
them until it had been more fully worked out. 





Fayor Continuing Burglary Association 

At a meeting of the Burglary Insurance Un- 
derwriters, held Tuesday in the office of the 
New Amsterdam Casualty of New York, the spe- 
cial committee appointed to submit recommen- 
dations for the reconstruction of the association 
reported in favor of continuing the organiza- 
tion, but suggested that some of the methods 
of procedure be reorganized. Samuel B. 
Brewster, lately superintendent of the agency 
force of the New Amsterdam Casualty, was 
elected to succeed Secretary Keating. 


Zurich Will Have $1,000,000 Fund 

The Zurich Accident and Liability of Zurich, 
Switzerland, which has completed its capital ar- 
rangements in the United States, will have a 
fund of $1,000,000. An additional sum of $250,- 
000 has been shipped from the home office, and 
when it arrives the money will be turned over 
to the United States trustees. The company has 
been licensed in Massachusetts. 


Southwestern Casualty Elects Officers 

At the annual meeting of the Southwestern 
Casualty of San Antonio, Texas, held last week, 
officers were elected as follows: Homer Eads, 
president and general manager; M. T. Cogley 
and John F. Onion, vice-presidents; J. W. Clay- 
ton, secretary, and Frederick Terrell, treasurer. 
The stockholders expressed themselves pleased 
with the satisfactory results during the past 
year and with the management of the com- 
pany. 


To Increase Capital Stock 
The stockholders of the Chicago Bonding and 
Surety of Chicago have authorized an increase 
in the capital from $250,000 to $500,000. The new 
stock will be sold at about 125, which will add 
$50,000 to the surplus. The company has re- 


cently been licensed in Michigan and has ap- 
pointed Atkinson & Davenport of Seattle gen- 
eral agents. 





THE SPECTATOR 


FEW NEW INSURANCE BILLS 
AT ALBANY 


Amendment Fixing Capital of Certain 
Companies Passes Assembly 





CHANGE IN INSURANCE LAW GENERALLY 


Favorable Report by Senate Committee on Cap- 
ital of Title, Credit Guaranty and Security 
Guarantee Corporations 


ALBANY, March 19.—The Senate has passed 
the bill of Assemblyman Walker amending Sec- 
tion 170 of the insurance law by increasing the 
minimum capital of a credit guaranty corpora- 
tion and of a securities guaranty corporation 
from $150,000 to $250,000, and by removing the 
restriction limiting the maximum capital to 
$10,000,000. This bill has been signed by Gov- 
ernor Sulzer. 

The Senate insurance committee has reported 
favorably the bill of Senator Foley of New York, 
amending the insurance law relative to the cap- 
ital of title, credit guaranty and securities 
guaranty corporations. 

The Senate judiciary committee has reported 
favorably Senator Griffin’s employers’ liability 
bill. 


Senator Ramsperger and Assemblyman Walker 
have introduced the following bills in their 
respective houses: Amending the insurance law 
generally. (Sections 6, 16, 39, 70, 84, Subdivision 
1 of Section 86, 96, 97 and 134.) Among other 
changes it provides that all fees received by the 
Insurance Department shall be paid into the 
State Treasury as required by the finance law in 
place of the requirement that they shall be paid 
into the State Treasury monthly; provides that 
the investment of capital and surplus of surety 
companies in the stock of corporations doing a 
similar business shall be subject to the consent 
of the Superintendent of Insurance, and permits 
such investments by companies whose business 
is principally that of a surety company, instead 
of solely that of a surety company, as at present; 
it authorizes life insurance companies to lend to 
policyholders upon the security of the value of 
the policies and requires the Superintendent to 
make examinations of casualty companies at 
least once in three years as in the case of life 
insurance companies. It also includes loss by 
forgery and loss of live stock by theft among 
the risks against which insurance may be issued. 
The Superintendent of Insurance may authorize 
an insurance corporation to write additional in- 
surance not exceeding ten per cent of the limi- 
tation for the year, such additional insurance 
to be charged as a part of the new policies for 
the next succeeding year, and provides that the 
prohibition against giving rewards or bonuses 
for new business shall not prohibit the institu- 
tion of contests among agents and the awarding 
of ribbons or medals or other tokens of small 
intrinsic value given not as compensation but as 
a bona-fide recognition of merit. Provision is 
also made for filing by agents desiring to trans- 
act business in several localities of a penal 
bond with the Superintendent of Insurance in 
the sum of $1500, instead of executing separate 
bonds for each locality. There are a number of 
other provisions. 


Frontier Accident of Lincoln 

The Frontier Accident Insurance Company has 
been organized at Lincoln, Neb., on a stock basis 
and will do strictly an accident business. The 
incorporators are: William Strawbridge, for- 
merly of Chicago, who will be president; Dr. F. 
P. Dwiggins and Guy G. Patton. Dr. Dwiggins 
will be medical examiner and Mr. Patton field 
manager. 


Casualty “Notes 
—The Columbus Mutual Life of Columbus, Ohio, 
has issued a complete new line of commercial personal 
health and accident policies. 
—Rollins and Burdick have been appointed Cook 
county agents for the Zurich Accident of Switzerland. 
George H. Morris, who was formerly in the Chicago 
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office of the Ocean Accident and Guarantee of Lon- 
don, has been made superintendent of the under. 
writing department of the Zurich at Chicago. 


—Thomas Bloomfield, general manager of the Pry. 
dential Casualty of Indianapolis, has been spending 
several days in New York at the Waldorf-Astoria. 


—The Indianapolis Association of Casualty Under. 
writers has elected officers as follows: William A, 
Hungerford, president; J. S. Hunt, vice-president; H, 
A. Davis, treasurer, and Homer H. Van Wie, secretary, 


—George L. Behrens, formerly Ohio State agent for 
the New Amsterdam Casualty of New York, has been 
appointed manager of the personal health and accident 
department of the Columbus Mutual Life of Colum. 
bus, Ohio. 

—Edward A. Schrum, formerly manager at Syra- 
cuse, N. Y., for the United States Casualty of New 
York, has been appointed manager of the casualty de. 
partment of the J. P. Miller Agency, with head- 
quarters at that city. 

—The National Surety of New York has reopened 
its branch office at New Orleans under the manage- 
ment of Tourtarel & Fanning, general agents. This 
office will handle the general agency for Louisiana, 
succeeding James A. Ross, 


—Eugene Herman, special examiner in the Wiscon. 
sin Insurance Department, with supervision of health 
and accident policies, has become general agent for 
Eastern Wisconsin of the Continental Casualty of 
Chicago, with headquarters at Milwaukee, 


—Ben H. Davenport, formerly with the Title Guar- 
anty and Surety of Scranton, Pa., has become con- 
nected with the fidelity department at Chicago of 
the American Surety of New York. W. J. Carr has 
been appointed with the Chicago agency of the same 
company. 

—William Bro Smith, general counsel for the Trav- 
elers of Hartford, is receiving sympathy because of 
the death of his wife, which occurred Thursday at her 
home in that city. She leaves two sons, who are con- 
nected with the legal department of the Travelers, and 
three daughters. 


—The Business Mens Accident Association of 
Kansas City received during February more than 
1100 applications for insurance and _ reinstatement. 
Three of the field men secured more than one hun- 
dred applications each during that time, and the re- 
ceipts from renewal premiums for the first two months 
of this year show an increase of 100 per cent over the 
corresponding period for 1912. 


—J. S. Anderson & Son of Cedar Rapids, Ia., have 
been appointed generai agents for that State for the 
Fidelity and Deposit of Baltimore, including the busi- 
ness formerly controlled by the American Bonding, 
also of Baltimore, which company has been taken 
over by the former. The general agencies of the 
American Bonding at Des Moines, Sioux City, Council 
Bluffs, Davenport and Dubuque have therefore been 
closed and the entire business will be handled from 
Cedar Rapids. 


—The Fidelity and Deposit of Baltimore has ap- 
pointed William G. Maitland and Sidney Moritz as 
managers of the Denver branch office. The Denver 
office of the American Bonding of Baltimore, which 
has been merged by the Fidelity and Deposit, has 
been discontinued, and the business has been placed 
in charge of Maitland and Moritz. H. W. Robinson 
has been made office superintendent for the branch 
for Colorado, Wyoming and New Mexico. 

—The Workmens Compensation Publicity Bureau 
has prepared for distribution among employers and 
others interested in the subject of workmen’s com- 
pensation a series of interesting pamphlets as follows: 
“The True Situation in Washington with Regard to 
the State-Managed Workmens Compensation Fund,” by 
G. H. Driggers; ‘“Workmen’s Compulsory Compensa- 
tion System, State of Washington, a Proved Failure and 
a Business Menace,” by J. V. Paterson; ‘Employers 
Liability and Workmen’s Compensation Laws,” by J: 
Walter Lord; “Memorandum in re Colorado State In- 
surance Fund Workmens Compensation Bill, House 
Bill No. 307;” “Casualty Insurance Under the Negli- 
gence Laws;” “Invasion of the Insurance Field by the 
State,” by P. Tecumseh Sherman;; “A Résumé of the 
Arguments Against State Insurance.” 
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